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The Independent Auditor’s Report on the State of Louisiana’s Basic Financial Statements dated
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Under the provisions of state law, this report is a public document. A copy of this report has been
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audit findings were disclosed in the schedules of findings and questioned costs or the summary schedule
of prior federal audit findings. The report is also being transmitted to the Office of Inspector General of
the United States Department of Health and Human Services, which is the cognizant federal agency for
the Single Audit of the State of Louisiana.
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LOUISIANA LEGISLATIVE AUDITOR
DARYL G. PURPERA, CPA, CFE

March 28, 2018

To the Governor, Members of the Legislature, and Taxpayers of Louisiana

The Legislative Auditor audits the activities of State departments, agencies, universities, and
other organizational units to ensure accountability and to review compliance with certain laws
and regulations relating to financial matters. The audit scope encompasses both State and
Federal funds. The State of Louisiana Single Audit Report, along with the State’s
Comprehensive Annual Financial Report, provides an overview of the financial operations of
Louisiana State government for the fiscal year ended June 30, 2017.

The State’s June 30, 2017, basic financial statements were issued on December 29, 2017. This
year, we issued unmodified opinions for all opinion units except for Governmental Activities,
Aggregate Discretely Presented Component Units, and the Unemployment Trust Fund, on which
we qualified.

The State of Louisiana’s 2017 Single Audit Report includes an audit report on the Schedule of
Expenditures of Federal Awards, along with reports on compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters, as well as internal control
over financial reporting and Federal programs for the State. This year’s report contains matters
that require the attention of State government. Of the 43 reported findings, 17 are repeat findings
from previous audits. Findings related to Federal programs include total Federal questioned
costs of approximately $310 million. The respective Federal grantors will ultimately determine
the resolution of those questioned costs. For fiscal year 2017, we issued a Disclaimer of Opinion
on the State’s compliance with Reporting requirements applicable to the Unemployment
Insurance program. We also issued qualified opinions on the State’s compliance with
(1) Allowable costs/cost principles, equipment and real property management, and special tests
and provisions requirements applicable to the Research and Development Cluster; (2) Eligibility
requirements applicable to Community Development Block Grants/State’s Program and Non-
Entitlement Grants in Hawaii; (3) Activities allowed or unallowed, eligibility, period of
performance (or availability) of Federal funds, special tests and provisions, and other
requirements applicable to the Unemployment Insurance program; (4) Eligibility, as well as
special tests and provisions requirements applicable to the Rehabilitation Services - Vocational
Rehabilitation Grants to States; and (5) Reporting requirements applicable to the Children’s
Health Insurance Program.
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Instances of material weakness were identified in the internal controls over preparing complete
and accurate annual fiscal reports, as well as material noncompliance impacting financial
statements. Finally, material weaknesses in the internal controls over Federal compliance were
also identified.

Title 2 of the U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), Appendix XI,
Compliance Supplement dated April 2017, Part Four — Agency Program Requirements for the
Medicaid Cluster (4-93.778) states, in part:

“The auditor should not test eligibility for determinations based on Modified
Adjusted Gross Income (MAGI-based determination). Detailed testing is
performed under the Medicaid and CHIP Eligibility Review Pilots, which serve as
CMS’ oversight of Medicaid and CHIP eligibility determinations during the initial
years of Affordable Care Act implementation.”

In Louisiana, the MAGI-determined eligibility population is more than 87% (approximately 1.4
million recipients) of the total Medicaid population and has not been tested by the auditors since
the implementation of the MAGI determination process in 2014. The Eligibility Review Pilots
are being conducted by the Louisiana Department of Health, the same department that
determines eligibility, and not by auditors or federal oversight. Recent testimony to a
legislatively-created task force, the Task Force on Coordination of Medicaid Fraud Detection &
Prevention Initiatives, raised concerns about the policies and practices of the Louisiana
Department of Health regarding Medicaid eligibility using the MAGI determinations. Based on
the resolution of these concerns, future Single Audit reports may be impacted.

We continue to be committed to fostering accountability and transparency in Louisiana
government by providing the legislature and others with audit services, fiscal advice, and other
useful information to assist them in addressing the challenges affecting our state.

Sincerely,
Daryl G. Purpera, CPA, CFE
Legislative Auditor

EFS:DGP:aa

TRANSMITTAL 2017



STATE OF LOUISIANA

SINGLE AUDIT REPORT
For the Fiscal Year Ended June 30, 2017

TABLE OF CONTENTS

Executive Summary
Audit Reports:

Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance
with Government Auditing Standards

Report on Compliance for Each Major Federal Program;
Report on Internal Control over Compliance;
and Report on the Schedule of Expenditures of Federal
Awards Required by the Uniform Guidance

Schedule
Schedules of Findings and Questioned Costs:
Summary of Auditor’s Results A
Financial Statement Findings B
Federal Award Findings and Questioned Costs C
Schedule of Unresolved Prior Audit Findings D
Appendix
Schedule of Expenditures of Federal Awards
and Notes to the Schedule of Expenditures of
Federal Awards A

Management’s Corrective Action Plans and
Responses to the Findings and Recommendations

Findings and Recommendations, Index by State Agency

Summary Schedule of Prior Audit Findings

vii

Page No.

Page No.

13
15
20
99






Executive Summary






Louisiana
Single Audit Report

EXECUTIVE SUMMARY

For the Fiscal Year Ended June 30, 2017

Introduction

The Single Audit Report for the fiscal year ended June 30, 2017, contains the Schedule of
Expenditures of Federal Awards along with the auditor’s report thereon. Also included are the
auditor’s reports on internal control and compliance and other matters related to the financial
statements and internal control and compliance related to major Federal award programs. These
audit reports are supported by the schedules of findings and questioned costs in the
accompanying report.

The Single Audit, as performed by the Legislative Auditor, meets the requirements of the Single
Audit Act as amended in 1996 and Title 2 of U.S. Code of Federal Regulations Part 200,
Uniform Administration Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance).

The Single Audit includes various departments, agencies, universities, and other organizational
units included in the Comprehensive Annual Financial Report of the State of Louisiana using the
criteria established by Governmental Accounting Standards Board Statement 14, The Financial
Reporting Entity, as amended.

Findings and Questioned Costs

As a result of auditing Louisiana’s basic financial statements and Schedule of Expenditures of
Federal Awards, we noted certain deficiencies concerning internal control and compliance with
laws and regulations. These deficiencies are presented in the schedules of findings and
questioned costs as described in the Table of Contents of the accompanying report.

A total of 43 findings were reported within this year’s Single Audit Report. This total includes
17 (40%) findings that were repeat findings from a prior audit.

The 2017 Single Audit Report discloses Federal questioned costs of $310,216,769 that are
detailed within the findings that are presented in the Schedules of Findings and Questioned Costs
(Schedule C) of the accompanying report. The resolution of these questioned costs will be
determined by the respective grantors.

The following pages contain graphical descriptions of the number of findings and related Federal
questioned costs by State agency, the trend of total findings over the past five years, the number
of repeat findings as compared to new findings for this fiscal year, and the State’s reported
Federal questioned costs over the past five years.
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Findings and Federal Questioned Costs by State Agency

Number of
Findings Federal
(Number of Questioned
State Agencies with Single Audit Findings Repeats) Costs

Baton Rouge Community College 1(0) $0

Delgado Community College 1(0) 0

Elaine P. Nunez Community College 1 (0) 79,691
Executive Department - Division of Administration - Office of

Community Development 3(2) 308,985,987
Executive Department - Division of Administration - Office of

Technology Services 1(1) 0

Health, Louisiana Department of 3(2) 7,536

Homeland Security and Emergency Preparedness, Governor’s Office of 2 (1) 733,043

Louisiana Board of Regents 3(2) 0

Louisiana State University and Related Campuses 7(3) 410

Louisiana Workforce Commission 10 (6) 272,782

South Louisiana Community College 4 (0) 2,472

Southern University at Baton Rouge 3(0) 28,667

Transportation and Development, Department of 3(0) 106,181

University of Louisiana at Lafayette 1(0) 0

Total 43 (17) $310,216,769

Trend of Findings
Over the Past Five Years
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Trend and Current Status of Federal Questioned Costs
over the Past Five Years

$1,200 -

$1,000 -

$800 -

$600 -

$400 -

Federal Questioned Costs (in millions)

$200 -

$0
2013* 2014* 2015* 2016* 2017*
OResolved $148,230,871 | $1,001,838,506 | $13,794,530 $48,813 $0

BUnresolved |  $23,702,363 $16,780,897 | $288,233,206 | $186,432,452 | $310,216,769

*Of the 2017 total questioned costs, $309,522,641 (99%) are related to three current-year findings [2017-
010, 2017-011, and 2017-042 at the Executive Department — Division of Administration - Office of
Community Development and the Governor’s Office of Homeland Security and Emergency Preparedness
presented in the Schedule of Findings and Questioned Costs (Schedule C)].

These same three findings in 2016, 2015, 2014, and 2013 accounted for 99%, 95%, 99%, and 99% of the
total questioned costs, respectively. Findings 2016-016, 2016-017, and 2016-038 had questioned costs
totaling $186,425,172 in 2016; findings 2015-010, 2015-011, and 2015-053 had questioned costs totaling
$288,164,898 in 2015; findings 2014-005, 2014-006, and 2014-031 had questioned costs totaling
$1,016,829,139 in 2014; and findings 2013-006, 2013-007, and 2013-031 had questioned costs totaling
$171,247,285 in 2013 (including remaining questioned costs of approximately $72 million reported in
2012).

Xi
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Material Weaknesses in Internal Control
Financial Statement Findings

As a result of the 2017 Single Audit, the following five findings were considered to be material
weaknesses in internal control over financial reporting and are reported in detail in Schedule B
and Schedule C.

2017-002 - Unreliable Financial Reporting (Louisiana Workforce Commission)
(Schedule B, pages 18-19)

2017-013 - Inadequate Change Management (Louisiana Workforce Commission) (See
summary, page Xiv.)

2017-014 - Inadequate Contract for Services (Louisiana Workforce Commission) (See
summary, page Xiv.)

2017-016 - Noncompliance with Federal Regulations over Benefit Overpayments
(Louisiana Workforce Commission) (See summary, page Xiv.)

2017-017 - Weak Security Controls (Louisiana Workforce Commission) (See summary,
page xv.)

Opinions on Compliance
with Requirements Applicable to
Major Federal Programs

As a result of the 2017 Single Audit, auditors issued unmodified opinions on all of the major
programs except for the following:

Research and Development Cluster (Qualified Opinion on Allowable costs/cost
principles, Equipment and real property management, and Special tests and provisions)

2017-005 - Noncompliance with Federal Equipment Management
Regulations at LSU A&M and the LSU Agricultural Center (Louisiana State
University and Related Campuses) For the second and third consecutive years,
respectively, Louisiana State University and A&M College (LSU) and the LSU
Agricultural Center (AgCenter) did not comply with Federal equipment
management regulations. Failure to comply with Federal management regulations
increases the risk that assets may be misrepresented, lost, or stolen (Schedule C,
pages 28-29).

Xii
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2017-006 - Weaknesses in Controls over Federal Research and Development
Expenses at LSU A&M, the LSU Agricultural Center, and the Pennington
Biomedical Research Center (Louisiana State University and Related
Campuses) For the second consecutive year, the AgCenter did not have controls
in place to adequately monitor expenses charged to Federal appropriations to
ensure they were in compliance with Federal Allowable costs/cost principles
requirements prior to requesting reimbursement from the Federal agency. In
addition, LSU, the AgCenter, and Pennington Biomedical Research Center
(PBRC) did not have controls in place to ensure compliance with Federal
Allowable costs/cost principles requirements. LSU and the AgCenter also did not
have controls in place to ensure compliance with Federal period of performance
requirements. Failure to set and follow prescribed controls over the monitoring of
all expenses charged to Federal awards increases the risk that unallowable costs
could be reimbursed by the Federal agency (Schedule C, pages 30-32).

2017-008 - Inadequate Controls over Federal Special Tests and Provisions
Requirements at LSU A&M and the LSU Agricultural Center (Louisiana
State University and Related Campuses) The AgCenter did not ensure that
special tests and provisions requirements were met during fiscal year 2017. In
addition, LSU did not have controls in place to ensure these special tests and
provisions requirements are met. Failure to set prescribed controls over key
personnel requirements could result in noncompliance with special tests and
provisions requirements (Schedule C, pages 35-36).

2017-040 - Noncompliance with Federal Equipment Management
Regulations at the Pennington Biomedical Research Center (Louisiana State
University and Related Campuses) PBRC did not comply with Federal
equipment management regulations. Failure to comply with Federal management
regulations increases the risk that assets may be misrepresented, lost, or stolen
(Schedule C, pages 89-90).

14.228 - Community Development Block Grants/State’s Program and Non-
Entitlement Grants in Hawaii (Qualified Opinion on Eligibility)

2017-010 - Inadequate Grant Recovery of Homeowner Assistance Program
Awards (Executive Department, Division of Administration, Office of
Community Development) The Office of Community Development (OCD),
Disaster Recovery Unit identified $281 million in noncompliant awards for 7,477
homeowners participating in the Homeowner Assistance Program. The State
could be liable for repayment of noncompliant awards if disallowed by the
Federal grantor (Schedule C, pages 39-41).

Xiil
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2017-011 - Inadequate Recovery of Small Rental Property Program Loans
(Executive Department, Division of Administration, Office of Community
Development) OCD assigned 272 property owners with Small Rental Property
Program loans totaling more than $28.1 million to loan recovery status for
noncompliance with loan requirements. The State could be liable for these
amounts if disallowed by the Federal grantor (Schedule C, pages 41-43).

17.225 - Unemployment Insurance (Disclaimer of Opinion on Reporting; Qualified
Opinion on Activities allowed or unallowed, Eligibility, Period of availability of Federal
funds/Period of performance, Special tests and provisions, and Other)

2017-013 - Inadequate Change Management (Louisiana Workforce
Commission) For the second consecutive year, the Louisiana Workforce
Commission (LWC) did not establish adequate policies and procedures over
changes made to the computer systems used to administer the Unemployment
Insurance (UIl) program. Failure to establish adequate change management
policies and procedures may result in increased risk of errors, overpayments,
financial misstatements, fraud, or unauthorized disclosure of data (Schedule C,
pages 45-47).

2017-014 - Inadequate Contract for Services (Louisiana Workforce
Commission) LWC’s contract with Geographic Solutions, Inc. (GSI) lacked key
essential terms. Failure to formalize key contract terms increases the risk of
misunderstandings and/or nonperformance of services and may lead to LWC’s
inability to continue operations of the Ul program if GSI can no longer provide
services (Schedule C, pages 47-49).

2017-015 - Inadequate Controls over Federal Reporting Requirements -
Unemployment Insurance (Louisiana Workforce Commission) For the second
consecutive year, LWC did not have adequate controls in place to ensure required
Federal reports were accurate, complete, and properly prepared. Failure to
accurately complete and submit required Federal reports results in noncompliance
with Federal regulations, which could affect future funding for the administration
of the Ul program (Schedule C, pages 49-51).

2017-016 - Noncompliance with Federal Regulations over Benefit
Overpayments (Louisiana Workforce Commission) For the second consecutive
year, LWC did not ensure compliance with Ul regulations that improve program
integrity and reduce overpayments. Failure to properly determine and handle
overpayments results in noncompliance with Federal regulations, which could
result in disallowed costs that would require repayment and/or affect future
funding for the administration of the Ul program (Schedule C, pages 51-52).

Xiv
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2017-017 - Weak Security Controls (Louisiana Workforce Commission) For
the second consecutive year, LWC did not properly secure Helping Individuals
Reach Employment and its systems. Inadequate security of LWC’s systems may
lead to errors, improper payments, or unauthorized view or modification of
unemployment insurance and tax data (Schedule C, pages 53-55).

84.126 - Rehabilitation Services - Vocational Rehabilitation Grants to States
(Qualified Opinion on Eligibility and Special tests and provisions)

2017-026 - Improper Eligibility Determination for Pre-Employment
Transition Services (Louisiana Workforce Commission) LWC improperly
determined eligibility for students participating in the Pre-Employment Transition
Services program. LWC is in noncompliance with Federal regulations and could
owe funds to the U.S. Department of Education (Schedule C, pages 68-69).

2017-028 - Untimely Development of Individualized Plans for Employment
(Louisiana Workforce Commission) LWC did not develop Individualized Plans
for Employment (IPEs) timely, as required by Federal VVocational Rehabilitation
program regulations. Failure to complete the IPE timely results in noncompliance
with Federal regulations and may cause unnecessary delays for clients receiving
services (Schedule C, pages 71-72).

93.767 — Children’s Health Insurance Program (Qualified Opinion on Reporting)

2017-038 - Inadequate Controls over Quarterly Federal Expenditure
Reporting (Louisiana Department of Health) For the third consecutive year, the
Louisiana Department of Health (LDH) failed to accurately complete the required
quarterly reports of Federal expenditures, including an error that resulted in a
$23.3 million overstatement of the Children’s Health Insurance Program and
$14.8 million understatement of the Medical Assistance Program. Uncorrected
errors in the quarterly expenditure reports increases the risk that Federal funds will
be overdrawn or underdrawn and place LDH in noncompliance with Federal
regulations. Errors also limit the usefulness of the reports (Schedule C, pages 86-
88).

Material Weaknesses in Internal Control
Federal Award Findings

As a result of the 2017 Single Audit, the following 16 findings were considered to be material

weaknesses in internal control over compliance with Federal program requirements and are
reported in detail in Schedule C.

XV
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2017-003 - Weakness in Controls over Cash Management Requirements (Louisiana
Board of Regents) (See Schedule C, pages 25-26.)

2017-004 - Weakness in Controls over Federal Reporting Requirements (Louisiana Board
of Regents) (See Schedule C, pages 26-27.)

2017-005 - Noncompliance with Federal Equipment Management Regulations at LSU
A&M and the LSU Agricultural Center (Louisiana State University and Related
Campuses) (See summary, page Xii.)

2017-006 - Weaknesses in Controls over Federal Research and Development Expenses at
LSU A&M, the LSU Agricultural Center, and the Pennington Biomedical Research
Center (Louisiana State University and Related Campuses) (See summary, page xiii.)

2017-008 - Inadequate Controls over Federal Special Tests and Provisions Requirements
at LSU A&M and the LSU Agricultural Center (Louisiana State University and Related
Campuses) (See summary page xiii.)

2017-013 - Inadequate Change Management (Louisiana Workforce Commission) (See
summary page Xiv.)

2017-014 - Inadequate Contract for Services (Louisiana Workforce Commission) (See
summary, pages xiv.)

2017-015 - Inadequate Controls over Federal Reporting Requirements - Unemployment
Insurance (Louisiana Workforce Commission) (See summary, pages Xiv.)

2017-016 - Noncompliance with Federal Regulations over Benefit Overpayments
(Louisiana Workforce Commission) (See summary, page xiv.)

2017-017 - Weak Security Controls (Louisiana Workforce Commission) (See summary,
page xv.)

2017-021 - Noncompliance with Subrecipient Monitoring Requirements (Louisiana
Board of Regents) (See Schedule C, pages 60-62.)

2017-026 - Improper Eligibility Determination for Pre-Employment Transition Services
(Louisiana Workforce Commission) (See summary, page Xxv.)

2017-028 - Untimely Development of Individualized Plans for Employment (Louisiana
Workforce Commission) (See summary, page Xv.)
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2017-038 - Inadequate Controls over Quarterly Federal Expenditure Reporting
(Louisiana Department of Health) (See summary, page xv.)

2017-040 - Noncompliance with Federal Equipment Management Regulations at the
Pennington Biomedical Research Center (Louisiana State University and Related
Campuses) (See summary, page Xiii.)

2017-041 - Weaknesses in Controls over Federal Reporting Requirements at the LSU
Agricultural Center and the Pennington Biomedical Research Center (Louisiana State
University and Related Campuses) (See Schedule C, pages 91-92.)

Expenditures of Federal Awards

In addition to auditing the State’s financial statements, we examined expenditures of major
Federal award programs administered by the State of Louisiana reporting entity. For fiscal year
ended June 30, 2017, the State of Louisiana reported more than $16 billion in monetary and non-
monetary activity (including loan programs) for the Federal award programs administered by the
State.

Major Federal award programs within the State of Louisiana were identified on a statewide basis
in accordance with the criteria established by Uniform Guidance and the Single Audit Act as
amended in 1996. Major Federal award programs for the year ended June 30, 2017, as defined
by the criteria mentioned above, accounted for approximately 74% of the State’s expenditures
(activity) of Federal award programs for the year ended June 30, 2017.

The following graphs illustrate total expenditures of Federal awards disbursed by the State.
Illustrations include the trend of expenditures (excluding loan programs) over the past five years,
total major programs versus other programs, the percentage of total Federal awards by Federal
agency, and the percentage of total Federal awards by State agency.

XVii



Louisiana
Single Audit Report

EXECUTIVE SUMMARY

For the Fiscal Year Ended June 30, 2017

Trend of Expenditures of Federal Awards
Over the Past Five Years

Fiscal Year 2017 Total Expenditures of Federal Awards

(Appendix A)
$14,372,476,521
(excluding loan programs)
$16
$14
£ s12
E $10
g %8
2
T $6
S
2 $4
S %
|_
$0 T T T T 1
2013 2014 2015 2016 2017
Fiscal Year

Fiscal Year 2017
Activity of Major Programs vs. Other Programs
$16,300,974,574
(including loan programs)

Major
Programs, 74%

Other
Programs, 26%
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Percentage of Total Expenditures of Federal Awards
by Federal Agency
(including loan programs)
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LOUISIANA LEGISLATIVE AUDITOR
DARYL G. PURPERA, CPA, CFE

December 29, 2017

Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Independent Auditor’s Report

HONORABLE JOHN BEL EDWARDS, GOVERNOR
HONORABLE JOHN A. ALARIO, JR., PRESIDENT,

AND MEMBERS OF THE SENATE
HONORABLE TAYLOR F. BARRAS, SPEAKER,

AND MEMBERS OF THE HOUSE OF REPRESENTATIVES
STATE OF LOUISIANA
Baton Rouge, Louisiana

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of the State of
Louisiana, as of and for the year ended June 30, 2017, and the related notes to the financial
statements, which collectively comprise the state’s basic financial statements, and have issued
our report thereon dated December 29, 2017. Our opinions relating to Governmental Activities
and Aggregate Discretely Presented Component Units were qualified because of an unrecorded
liability for the Coastal Protection and Restoration Authority, which is a part of the state’s
governmental activities, and assets not capitalized for levee districts that are discretely presented
component units of the state. Our opinion relating to the Unemployment Trust Fund was
qualified due to material weaknesses identified in the prior year that had not been fully corrected
on a system implementation for the unemployment insurance benefit program administered
through the Unemployment Trust Fund, which is a major enterprise fund of the State of
Louisiana. Our report includes an Emphasis of Matters section explaining that the total net
pension liability disclosed for governmental and business-type activities was approximately $7.1
billion at June 30, 2017, as determined by certain pension systems, and could be under or
overstated because actual experiences may differ from the assumptions used. In addition, the
Emphasis of Matters section explains that the primary government’s proportionate share of the
net pension liability for the Louisiana State Employees’ Retirement System (LASERS) was
$6.3 billion at June 30, 2017, and is very sensitive to the underlying actuarial

1600 NORTH THIRD STREET « POST OFFICE BOX 94397 « BATON ROUGE, LOUISIANA 70804-9397
WWW.LLA.LA.GOV « PHONE: 225-339-3800  FAX: 225-339-3870
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assumptions, including a discount rate as of June 30, 2016, of 7.75%. A 1% reduction in the
current discount rate would increase the primary government’s net pension liability by
$1.4 billion. For future valuations, LASERS currently intends to reduce the current 7.75%
discount rate by 0.05% annually, until it reaches 7.50%. The Emphasis of Matters section also
explains that that the actuarial valuation of the total pension liability for LASERS does not
include projections for future ad hoc cost-of-living adjustments (COLA). LASERS determined
these COLAs are not substantively automatic, and therefore, future COLAS were not included in
the valuation. Statutory provisions should be met and approval of both the Legislature and the
Governor is required to grant a COLA. The inclusion of future COLAs in the valuation would
increase the net pension liability. Finally, the Emphasis of Matters section notes that the State
implemented Governmental Accounting Standards Board Statement 77, Tax Abatement
Disclosures for the year ended June 30, 2017. Our report also includes a reference to other
auditors who audited the financial statements of certain pension trust funds, enterprise funds, and
component units of government as described in our report on the State of Louisiana’s financial
statements. This report does not include the results of the other auditors’ testing of internal
control over financial reporting or compliance and other matters that are reported on separately
by those auditors. The financial statements of the LSU Foundation, the Tiger Athletic
Foundation, and the LSU Health Sciences Foundation in Shreveport, all component units of the
Louisiana State University System (major component unit); and the University Facilities, Inc.,
the Black and Gold Facilities, Inc., and the NSU Facilities Corporation, all component units of
the University of Louisiana System (major component unit), which were audited by other
auditors upon whose reports we are relying, were audited in accordance with auditing standards
generally accepted in the United States of America but not in accordance with Government
Auditing Standards.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the State of
Louisiana’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the State of Louisiana’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the State of Louisiana’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
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deficiencies may exist that have not been identified. However, as described in Schedule B and
Schedule C in the accompanying schedules of findings and questioned costs, we identified
certain deficiencies in internal control that we consider to be material weaknesses and significant
deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. We consider the deficiencies described in Schedule
B and Schedule C in the accompanying schedules of findings and questioned costs to be material
weaknesses (2017-002, 2017-013, 2017-014, 2017-016, and 2017-017).

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged
with governance. We consider the deficiencies described in Schedule B and Schedule C in the
accompanying schedules of findings and questioned costs to be significant deficiencies (2017-
001).

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the State of Louisiana’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards and which are described in Schedule B and Schedule C in the accompanying
schedules of findings and questioned costs as items 2017-002, 2017-013, 2017-014, 2017-016,
and 2017-017.
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State of Louisiana’s Responses to Findings

The State of Louisiana’s responses to the findings identified in our audit are included in
Management’s Corrective Action Plans and Responses to the Findings and Recommendations
(Appendix B) as listed in the Table of Contents. The State of Louisiana’s responses were not
subjected to the auditing procedures applied in the audit of the financial statements, and
accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative

Auditor as a public document.
Respectfully submitt
M W}C——

Daryl G. Purpera, CPA, CFE
Legislative Auditor

RRR:BQD:EFS:aa
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LOUISIANA LEGISLATIVE AUDITOR
DARYL G. PURPERA, CPA, CFE

March 28, 2018, except for the
Schedule of Expenditures of Federal Awards,
for which the date is December 29, 2017

Report on Compliance for Each Major Federal Program; Report on Internal Control over
Compliance; and Report on the Schedule of Expenditures of Federal Awards
Required by the Uniform Guidance

Independent Auditor’s Report

HONORABLE JOHN BEL EDWARDS, GOVERNOR
HONORABLE JOHN A. ALARIO, JR., PRESIDENT,

AND MEMBERS OF THE SENATE
HONORABLE TAYLOR F. BARRAS, SPEAKER,

AND MEMBERS OF THE HOUSE OF REPRESENTATIVES
STATE OF LOUISIANA
Baton Rouge, Louisiana

Report on Compliance for Each Major Federal Program

We have audited the State of Louisiana’s compliance with the types of compliance requirements
described in the Office of Management and Budget Compliance Supplement that could have a
direct and material effect on each of the State of Louisiana’s major federal programs for the year
ended June 30, 2017. The State of Louisiana’s major federal programs are identified in the
Summary of Auditor’s Results section (Schedule A, pages 13-14) of the accompanying
schedules of findings and questioned costs.

The State of Louisiana’s basic financial statements include the operations of certain entities that
were audited by other external auditors as described in note G of Appendix A (page A-148).
During the year ended June 30, 2017, five of these entities expended a total of $214,898,421 in
federal awards, which is not included in the accompanying Schedule of Expenditures of Federal
Awards. Our audit, described below, did not include the operations of these five entities,
because these component units engaged other auditors to perform an audit in accordance with the
Uniform Guidance.

1600 NORTH THIRD STREET « POST OFFICE BOX 94397 « BATON ROUGE, LOUISIANA 70804-9397
WWW.LLA.LA.GOV « PHONE: 225-339-3800  FAX: 225-339-3870
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Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the State of Louisiana’s
major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards issued by the Comptroller General of the United States; and
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
the State of Louisiana’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our disclaimer of opinion, qualified
opinions, and unmodified opinions on compliance for major federal programs. However, our
audit does not provide a legal determination of the State of Louisiana’s compliance.

Basis for Disclaimer of Opinion on Unemployment Insurance

As described in Schedule C of the accompanying schedules of findings and questioned costs, we
were unable to obtain sufficient appropriate audit evidence supporting the compliance of the
State of Louisiana with requirements regarding CFDA 17.225 Unemployment Insurance as
described in finding number 2017-015 (page 49) for Reporting; consequently we were unable to
determine whether the State of Louisiana complied with this requirement applicable to that
program.
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Disclaimer of Opinion on Unemployment Insurance

Due to the significance of the matter described in the basis for Disclaimer of Opinion paragraph,
the auditor has not been able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion; accordingly, the auditor does not express an opinion on CFDA 17.225
Unemployment Insurance regarding the Reporting compliance requirement.

Basis for Qualified Opinion on Research and Development Cluster, Community Development
Block Grants/State’s Program and Non-Entitlement Grants in Hawaii, Unemployment
Insurance, Rehabilitation Services - Vocational Rehabilitation Grants to States, and
Children’s Health Insurance Program

As described in Schedule C of the accompanying schedules of findings and questioned costs, the
State of Louisiana did not comply with requirements regarding the following:
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Finding # | CFDA # Program (or Cluster) Name Compliance Requirement
10.200/10.203/12. .
?057(;%% Unknown/47.049/ Research and Development Cluster Eqmpmﬁ?etma;derrs:rl]tp roperty
Pag 47.Unknown g
10.310/11.417/12.3
2017-006 00/81.049/93.213/ Research and Development Cluster AIIowab_Ie ?OStS/ costs
(page 30) 93.847/93.910 principles
2017-008 / h and | | ial q .
(page 35) 10.001/10.290 Research and Development Cluster Special tests and provisions
2017-040 93.306 Research and Development Cluster Equipment and real property
(page 89) management
2017-010 Community Development Block
(page 39) 14.228 Grants/State’s Program and Non- Eligibility
Pag Entitlement Grants in Hawaii
2017-011 Community Development Block
(page 41) 14.228 Grants/State’s Program and Non- Eligibility
Pag Entitlement Grants in Hawaii
2017-013 Activities allowed or
17.225 Unemployment Insurance unallowed, Eligibility, Special
(page 45) AT
tests and provisions
Period of availability of federal
2017-014 17295 Unemplovment Insurance funds/Period of performance,
(page 47) ' ploy Special tests and provisions,
Other*
2017-016 . .
(age 51) 17.225 Unemployment Insurance Special tests and provisions
2017-017 Activities allowed or
17.225 Unemployment Insurance unallowed, Eligibility, Special
(page 53) AT
tests and provisions
2017-026 Rehabilitation Services - VVocational R
(page 68) 84.126 Rehabilitation Grants to States Eligibility
2017-028 Rehabilitation Services - VVocational . .
(page 71) 84.126 Rehabilitation Grants to States Special tests and provisions
2017-038 . , .
(page 86) 93.767 Children’s Health Insurance Program Reporting
*Although this finding also affected the Reporting compliance requirement, it is not listed here since we had a disclaimer of opinion on the
Reporting requirement for the Unemployment Insurance program.
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Compliance with such requirements is necessary, in our opinion, for the State of Louisiana to
comply with the requirements applicable to those programs.

Qualified Opinion on Research and Development Cluster, Community Development Block

Grants/State’s Program and Non-Entitlement Grants in Hawaii, Unemployment Insurance,
Rehabilitation Services - Vocational Rehabilitation Grants to States, and Children’s Health
Insurance Program

In our opinion, except for the noncompliance described in the Basis for Qualified Opinion
paragraph, the State of Louisiana complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on the Research and
Development Cluster, CFDA 14.228 Community Development Block Grants/State’s Program
and Non-Entitlement Grants in Hawaii, CFDA 17.225 Unemployment Insurance, CFDA 84.126
Rehabilitation Services - Vocational Rehabilitation Grants to States, and CFDA 93.767
Children’s Health Insurance Program for the year ended June 30, 2017.

Unmodified Opinion on Each of the Other Major Federal Programs

In our opinion, the State of Louisiana complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of
its other major federal programs identified in the summary of auditor’s results section of the
accompanying schedules of findings and questioned costs for the year ended June 30, 2017.

Other Matters

The results of our auditing procedures disclosed other instances of noncompliance, which are
required to be reported in accordance with the Uniform Guidance and which are described in
Schedule C of the accompanying schedules of findings and questioned costs as items 2017-007
(page 33), 2017-009 (page 36), 2017-012 (page 43), 2017-018 (page 55), 2017-020 through
2017-024 (pages 58 to 67), 2017-027 (page 70), 2017-029 through 2017-037 (pages 72 to 86),
2017-039 (page 88), 2017-042 (page 92), and 2017-043 (page 94). Our opinion on each major
federal program is not modified with respect to these matters.
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The State of Louisiana’s responses to the noncompliance findings identified in our audit are
described in Management’s Corrective Action Plans and Responses to the Findings and
Recommendations (Appendix B). The State of Louisiana’s responses were not subjected to the
auditing procedures applied in the audit of compliance, and accordingly, we express no opinion
on the responses.

Report on Internal Control over Compliance

The Governor and other statewide elected officials of the State of Louisiana and their appointees
(management) are responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the State of Louisiana’s internal control over
compliance with the types of requirements that could have a direct and material effect on each
major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the State of Louisiana’s internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in
the preceding paragraph and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies, and therefore, material
weaknesses or significant deficiencies may exist that have not been identified. However, as
discussed below, we identified certain deficiencies in internal control over compliance that we
consider to be material weaknesses and significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. We consider the deficiencies in internal control over compliance described in

10
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Schedule C of the accompanying schedules of findings and questioned costs as items 2017-003
through 2017-006 (pages 25 to 32), 2017-008 (page 35), 2017-013 through 2017-017 (pages 45
to 55), 2017-021 (page 60), 2017-026 (page 68), 2017-028 (page 71), 2017-038 (page 86), 2017-
040 (page 89), and 2017-041 (page 91) to be material weaknesses.

A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance. We consider the
deficiencies in internal control over compliance described in Schedule C of the accompanying
schedules of findings and questioned costs as items 2017-007 (page 33), 2017-009 (page 36),
2017-018 through 2017-020 (pages 55 to 59), 2017-022 through 2017-025 (pages 62 to 68),
2017-027 (page 70), 2017-029 through 2017-037 (pages 72 to 86), 2017-039 (page 88), and
2017-043 (page 94) to be significant deficiencies.

The State of Louisiana’s responses to the internal control over compliance findings identified in
our audit are included in the accompanying Management’s Corrective Action Plans and
Responses to the Findings and Recommendations (Appendix B) as listed in the Table of
Contents. The State of Louisiana’s responses were not subjected to the auditing procedures
applied in the audit of compliance, and accordingly, we express no opinion on the responses.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Report on Schedule of Expenditures of Federal Awards
Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the State of Louisiana as of and for the year ended
June 30, 2017, and the related notes to the financial statements, which collectively comprise the
State of Louisiana’s basic financial statements. We issued our report thereon dated

11
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December 29, 2017, which contained unmodified opinions for all opinion units except for
Governmental Activities, Aggregate Discretely Presented Component Units, and the
Unemployment Trust Fund, on which we qualified.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements. The accompanying Schedule of
Expenditures of Federal Awards (Appendix A) is presented for purposes of additional analysis as
required by the Uniform Guidance and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a

public document.
Respectfully submitt

Daryl G. Purpera, CPA, CFE
Legislative Auditor
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STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Summary of Auditor's Results
For the Year Ended June 30, 2017

Financial Statements

Schedule A

Type of report the auditor issued on whether the financial statements
audited were prepared in accordance with GAAP:

Unmadified for all opinion units except for: Opinion
Governmental Activities Qualified
Aggregate Discretely Presented Component Units Qualified
Unemployment Trust Fund Qualified

Internal control over financial reporting:

Material weakness(es) identified? X yes no
Significant deficiency(ies) identified? X yes none reported

Noncompliance material to financial statements noted? X yes no

Federal Awards

Internal control over major federal programs:

Material weakness(es) identified? X yes no
Significant deficiency(ies) identified? X yes none reported

Type of auditor's report issued on compliance for major federal programs:

Unmodified for all major programs except for:
14.228 - Community Development Block Grants/
State's Program and Non-Entitlement Grants in Hawaii

Opinion

Qualified

17.225 - Unemployment Insurance

Disclaimer, Qualified

84.126 - Rehabilitation Services -

Vocational Rehabilitation Grants to States Qualified
93.767 - Children's Health Insurance Program Qualified
Research and Development Cluster Qualified
Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)? X yes no

(Continued)
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STATE OF LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Summary of Auditor's Results

Federal Awards (Cont.)

Identification of major federal programs:

CFEDA Number - Name of Federal Program or Cluster:

Child Nutrition Cluster
SNAP Cluster
14.228 - Community Development Block Grants/
State's Program and Non-Entitlement Grants in Hawaii
17.225 - Unemployment Insurance
20.509 - Formula Grants for Rural Areas
64.015 - Veterans State Nursing Home Care
84.126 - Rehabilitation Services - Vocational Rehabilitation Grants to States
84.287 - Twenty-First Century Community Learning Centers
Special Education Cluster (IDEA)
Student Financial Assistance Cluster
93.563 - Child Support Enforcement
93.767 - Children's Health Insurance Program
93.994 - Maternal and Child Health Services Block Grant to the States
Maternal, Infant, and Early Childhood Home Visiting Cluster
Medicaid Cluster
97.029 - Flood Mitigation Assistance
97.039 - Hazard Mitigation Grant
Research and Development Cluster

Dollar threshold used to distinguish between
type A and type B programs: $30,000,000

Auditee qualified as low-risk auditee? yes X no

(Concluded)

14



Schedule B

Financial Statement Findings
For the Year Ended June 30, 2017






Schedule B

STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Financial Statement Findings

Page No.

EXECUTIVE DEPARTMENT -
DIVISION OF ADMINISTRATION -
OFFICE OF TECHNOLOGY SERVICES
2017-001 - Inadequate Disaster Recovery and Business
COoNLINUILY PIANNING ..ottt sttt eenneenns 17

LOUISIANA WORKFORCE COMMISSION
2017-002 — Unreliable Financial REPOMING ......cccecviieiiereiieseese e 18
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STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Financial Statement Findings (Continued)

EXECUTIVE DEPARTMENT -
DIVISION OF ADMINISTRATION -
OFFICE OF TECHNOLOGY SERVICES

2017-001 - Inadequate Disaster Recovery and Business
Continuity Planning

Repeat Finding: Yes (Prior Year Finding No. 2016-001)
Condition:

For the second consecutive year, the Office of Technology Services (OTS) does not have a
prioritized listing of critical services and applications for its user agencies and does not have
identified personnel and resources within these agencies necessary for proper decision-making
and execution of procedures in the event of a disaster. As a result, components of OTS’s new
disaster recovery plan that depend on agency continuity of operations plans may be inadequate or
not fully executable.

Criteria:

We based our evaluation on best practices as defined by Control Objectives for Information and
Related Technology, a framework developed by the Information Systems Audit and Control
Association.

Cause:

On July 1, 2014, OTS was created as the centralized provider of Information Technology (IT)
support services for executive cabinet agencies of state government and is designated as the sole
authority for IT procurement.

Effect:

Without a prioritized list of critical agency services and applications, OTS cannot properly
determine and restore each agency’s systems and services in correct order, potentially causing
costly delays if agency services cannot resume in the necessary timeframe. A lack of identified
agency personnel and resources may lead to unperformed duties or unavailable system
alternatives, such as hardware, software, or offsite locations.

Recommendation:

OTS should continue to work with user agencies to perform business impact analysis on
operations and determine the criticality and prioritization of their applications. When completed,
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STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Financial Statement Findings (Continued)

agencies and OTS should (1) update their continuity of operations and disaster recovery plans
accordingly; (2) distribute the plans to properly trained personnel; and (3) test the plans on at
least an annual basis.

Management’s response and corrective action plan:

Management did not concur with the finding, stating that each individual agency included in the
consolidation of IT services was instructed to follow its existing disaster recovery and business
continuity plans until OTS is able to complete a comprehensive plan (See B-18).

Auditor’s additional comments:

The existing plans at user agencies cannot properly account for changes to OTS’s services since
the consolidation; therefore, agency plans that rely on these services may be inadequate.

LOUISIANA WORKFORCE COMMISSION
2017-002 — Unreliable Financial Reporting

Repeat Finding: Yes (Prior Year Finding No. 2016-005)
Condition:

For the second consecutive year, the Louisiana Workforce Commission (LWC) did not have
adequate controls to ensure proper financial reporting over the Unemployment Trust Fund.

In order to estimate the accounts receivable amount at year-end for unemployment insurance
overpayments, LWC utilizes the Overpayments Established report and the Overpayment
Recoupment Summary reports from the Helping Individuals Reach Employment (HIiRE) system.
Audit procedures revealed that these reports contain inaccurate information and non-reconciling
items. As a result, we are unable to rely on these reports to provide sufficient, appropriate audit
evidence. In addition, we were unable to confirm or verify the following accounts by alternate
means:

. Accounts Receivable - Other ($81,335,322) less allowance for Uncollectibles
($57,381,362) represents amounts due from claimants for overpayments of
unemployment benefits.

. Due to Federal Government ($9,059,321) represents amounts due to the federal
government for overpayments to claimants related to federal unemployment
programs.
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STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Financial Statement Findings (Continued)

Criteria:

Good internal control over financial reporting includes procedures to ensure that the amounts
reported in financial statements are accurate, complete, and valid.

Cause:

HIRE could not produce reliable reports to support the accounts receivable estimates made by
management.

Effect:
Failure to establish adequate internal control over financial reporting increases the risk of
material misstatement in the fiscal reports which could cause misstatements in the

Comprehensive Annual Financial Report for the State of Louisiana.

Recommendation:

LWC management should develop a comprehensive plan to resolve issues with HIRE, including
its reporting functions.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (See B-49).
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STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Financial Statement Findings (Concluded)

FEDERAL AWARD FINDINGS WITH A
FINANCIAL STATEMENT IMPACT

The following findings were reported as federal award findings in Schedule C but also have a
financial statement impact. These findings are listed below and referenced to where they are
reported in detail in Schedule C.

LOUISIANA WORKFORCE COMMISSION

2017-013 - Inadequate Change Management (page 45)

2017-014 - Inadequate Contract for Services (page 47)

2017-016 — Noncompliance with Federal Regulations over Benefit Overpayments (page 51)
2017-017 — Weak Security Controls (page 53)
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STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Federal Award Findings and Questioned Costs

Page No.
FINDINGS COVERING MORE THAN ONE FEDERAL AGENCY
LOUISIANA BOARD OF REGENTS
2017-003 - Weakness in Controls over Cash Management Requirements.............c.cccceeuvenene. 25
2017-004 - Weakness in Controls over Federal Reporting Requirements ..........ccccceveveveeennene 26

LOUISIANA STATE UNIVERSITY AND RELATED CAMPUSES
2017-005 - Noncompliance with Federal Equipment Management

Regulations at LSU A&M and the LSU Agricultural Center..........ccoocooviiniiiinneiiesienn, 28
2017-006 - Weaknesses in Controls over Federal Research and Development

Expenses at LSU A&M, LSU Agricultural Center, and the Pennington

Biomedical RESEAICN CENTET........cuiiiiiiei i 30

LOUISIANA WORKFORCE COMMISSION
2017-007 - Deficiencies in Control over Payroll ... 33

U.S. DEPARTMENT OF AGRICULTURE
LOUISIANA STATE UNIVERSITY AND RELATED CAMPUSES
2017-008 - Inadequate Controls over Federal Special Tests and Provisions
Requirements at LSU A&M and the LSU Agricultural Center..........ccocovvieiiniieninineeen, 35
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
EXECUTIVE DEPARTMENT -

DIVISION OF ADMINISTRATION —
OFFICE OF COMMUNITY DEVELOPMENT

2017-009 - Improper Authorization for Payment of Exempt Property Taxes.........c.ccoovvveneee. 36
2017-010 - Inadequate Grant Recovery of Homeowner Assistance Program Awards ........... 39
2017-011 - Inadequate Recovery of Small Rental Property Program Loans .............c.cccee... 41

U.S. DEPARTMENT OF LABOR

ELAINE P. NUNEZ COMMUNITY COLLEGE
2017-012 - Improper Retroactive Pay..........ccvvieiieis e i e a2 43
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STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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FINDINGS COVERING MORE THAN ONE FEDERAL AGENCY
LOUISIANA BOARD OF REGENTS
2017-003 - Weakness in Controls over Cash Management Requirements

Award Years: 2010 - 2017

Award Numbers: DE-SC0012432, HRD-1002541, HRD-1301957, HRD-1500484, HRD-
1503226, 11A-1348314, 11A-1430280, NNS16AA20B, NNX13AB14A, NNX13AD29A,
NNX13ANO5A, NNX15AK33A, NNX15AM61A, NNX16AQ93A, OlA-1541079

Compliance Requirement: Cash management

Repeat Finding: Yes (Prior Year Finding No. 2016-008)

Questioned
Costs

Research and Development Cluster: None Noted
43.008 Education
47.076 Education and Human Resources
47.079 Office of International Science and Engineering
47.083 Office of Integrative Activities
47.unknown Louisiana Research Consortium
81.049 Office of Science Financial Assistance Program

Condition:

For the second consecutive fiscal year, the Louisiana Board of Regents (BOR) did not have
adequate controls in place to ensure compliance with cash management requirements for the
Research and Development Cluster programs. One employee is assigned the responsibilities of
preparing and submitting the draw request for Federal funds without an independent review.
Criteria:

2 CFR 200.303 requires that non-Federal entities receiving Federal awards establish and
maintain internal control designed to reasonably ensure compliance with Federal statutes,
regulations, and the terms and conditions of the Federal award.

Cause:

These procedures, as designed, would not detect errors or fraud that could occur when preparing
the draw request.
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Effect:
Failure to implement sufficient controls over cash management could result in BOR requesting
reimbursement for expenses not incurred prior to the request and place BOR in noncompliance
with Federal regulations.

Recommendation:

BOR should design and implement controls, such a review and approval of Federal drawdown
requests prior to the request of funds, sufficient to ensure compliance with cash management
requirements.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-31).

2017-004 - Weakness in Controls over Federal Reporting Requirements

Award Years: 2015 - 2017

Award Numbers: DE-SC0012432, NNX15AK33A, OlA-1541079
Compliance Requirement: Reporting

Repeat Finding: No

Questioned
Costs

Research and Development Cluster: None Noted
43.008 Education
47.083 Office of Integrative Activities
81.049 Office of Science Financial Assistance Program

Condition:

BOR did not have a review process in place to ensure that financial reports are accurate prior to
being submitted to the Federal agency. We selected a non-statistical sample of three Federal
Awards from a population of 14 BOR Research and Development Cluster awards with reporting
requirements during fiscal year 2017. For all three awards tested, BOR did not have controls in
place to ensure the accuracy of the information being submitted to the Federal agency. For two
awards, reports were completed on Federal Standard Form 425 (SF425), while the remaining
award reported via the Program Income Reporting Worksheet.
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Criteria:
OMB Circular A-110 and 2 CFR Section 200.303 require that non-Federal entities receiving
Federal awards establish and maintain internal control designed to reasonably ensure compliance
with Federal statutes, regulations, and the terms and conditions of the Federal award.

Cause:

BOR does not have procedures in place to review the accuracy of information entered on the
reports prior to submission to the Federal agency.

Effect:

Failure to set prescribed controls over financial reporting could result in the financial information
being reported inaccurately and place BOR in noncompliance with Federal regulations.

Recommendation:

BOR should design and implement controls, such as a review of the report by someone other
than the compiler of the report, to ensure all information contained in the financial reports
submitted to Federal agencies is accurate.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-32).
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LOUISIANA STATE UNIVERSITY AND RELATED CAMPUSES

2017-005 - Noncompliance with Federal Equipment Management
Regulations at LSU A&M and the LSU Agricultural Center

Award Years: 1993, 2005, 2008, 2009

Award Numbers: 2009-34335-19933, 25113, CHE-0910937, PHY-9311731
Compliance Requirement: Equipment and real property management
Repeat Finding: Yes (Prior Year Finding Nos. 2016-009 and 2016-010)

Questioned
Costs

Research and Development Cluster: None Noted
10.200 Grants for Agricultural Research, Special Research Grants
10.203 Payments to Agricultural Experiment Stations Under the Hatch
Act
12.unknown Department of Defense
47.049 Mathematical and Physical Sciences
47.unknown National Science Foundation

Condition:

For the second and third consecutive years, respectively, Louisiana State University and A&M
College (LSU) and the LSU Agricultural Center (AgCenter) did not comply with Federal
equipment management regulations. In a non-statistical sample of 86 items (41 LSU items and
45 AgCenter items) from a population of 1,619 equipment items provided by management as
being purchased with Federal Research and Development funds, four (4.7%) items (three items
for LSU and one item for the AgCenter) selected could either not be located during testing or
could not be properly identified due to lack of an identification number. In addition, the
accounting records maintained for each equipment item did not accurately indicate the source of
the equipment or the associated award number.

At the time of our procedures, the responsible employee on one of the items at LSU could not
locate the equipment item or provide any supporting documentation on where the asset may be
located. The other three items had no identification number located on the equipment items and,
therefore, could not be confirmed as the equipment item being tested. All four of the items were
noted as “active” within the university’s property management system.

Criteria:
OMB Circular A-110, Uniform Administrative Requirements for Grants and Agreements with
Institutions of Higher Education, Hospitals, and Other Non-profit Organizations, states that

equipment records should include the manufacturer’s serial number, model number, Federal
stock number, or other identification number [8215.34(f)(1)(ii)], source of the equipment,
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including award number [8215.34(f)(1)(iii)], the location and condition of the equipment
[8215.34(f)(1)(vii)], and a control system should be in effect to ensure adequate safeguards to
prevent loss, damage, or theft of equipment [8215.34(f)(4)].

Cause:

LSU and the AgCenter did not have adequate controls in place to ensure that accurate
information was maintained in the university’s property management system, equipment was
properly safeguarded against loss, and assets were tagged with their identification number.
Effect:

LSU and the AgCenter were not in compliance with Federal equipment management regulations.
Failure to comply with Federal management regulations increases the risk that assets may be

misrepresented, lost, or stolen.

Recommendation:

Management should implement internal controls to ensure that accurate information is
maintained in the university’s property management system, equipment is properly safeguarded,
and equipment is properly tagged with its identification number.

Management’s response and corrective action plan:

Management concurred with the finding and indicated that the corrective action plan submitted
in response to the prior year finding remains valid (B-36).
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2017-006 - Weaknesses in Controls over Federal Research and Development Expenses at
LSU A&M, LSU Agricultural Center, and the Pennington Biomedical Research Center

Award Years: 2011, 2014, 2015

Award Numbers: 2011-69005-30515, 14YEPMPO0093A, DE-SC0012462, N00173-16-
2C901, NA14OAR4170099, RDKO047348E, TAT004094B

Compliance Requirements: Activities allowed or unallowed, Allowable costs/cost
principles, Period of availability of Federal funds/Period of performance

Repeat Finding: Yes (Prior Year Finding No. 2016-015)

Questioned
Costs

Research and Development Cluster: None Noted
10.310 Agriculture and Food Research Initiative (AFRI)
11.417 Sea Grant Support
12.300 Basic and Applied Scientific Research
81.049 Office of Science Financial Assistance Program
93.213 Research and Training in Complementary and Integrative
Health
93.847 Diabetes, Digestive, and Kidney Diseases Extramural Research
93.910 Family and Community Violence Prevention Program

Condition:

For the second consecutive year, the AgCenter did not have controls in place to adequately
monitor expenses charged to Federal appropriations to ensure they were in compliance with
Federal Allowable Costs/Cost Principle requirements prior to requesting reimbursement from the
Federal agency. In addition, LSU, the AgCenter (for non-appropriations), and Pennington
Biomedical Research Center (PBRC) did not have controls in place to ensure compliance with
Federal Allowable Costs/Cost Principles requirements. LSU and the AgCenter also did not have
controls in place to ensure compliance with Federal Period of Performance requirements.
Specifically, the following was noted during our testwork:

. LSU, the AgCenter, and PBRC were not able to provide an established written
policy for compensation for personal services as required by 2 CFR 200.430 (a);
therefore, we tested payroll transactions charged to Federal awards according to
OMB Circular A-21, Cost Principles for Educational Institutions, Appendix A,
Paragraph J.10, and the following exceptions to these requirements were noted at
each campus:

. Wage employees at LSU, the AgCenter, and PBRC were not required to

certify their salaries charged to Federal awards for the time period
covering July 1, 2016, through March 31, 2017, until April 2017.
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. In a non-statistical sample of 22 LSU Federal Research and Development
(R&D) payroll sample items tested from a population of 91,148 LSU
Federal R&D expense transactions, for six (27.3%) of the payroll items
the employee had not certified their salary charged to the Federal award
within six months.

. In a non-statistical sample of 16 AgCenter non-appropriation type R&D
payroll sample items tested from a population of 22,044 AgCenter non-
appropriation Federal R&D expense transactions, for two (12.5%) of the
payroll items the employee had not certified their salary charged to the
Federal award within six months.

. In a non-statistical sample of 16 PBRC R&D payroll sample items tested
from a population of 41,886 PBRC Federal R&D expense transactions, for
two (12.5%) of the payroll items the employee had not certified their
salary charged to the Federal award within six months.

. LSU and the AgCenter did not have controls in place to adequately monitor all
expenses charged to Federal awards in order to ensure they were in compliance
with Federal Allowable Costs/Cost Principle or Period of Performance
requirements.

Criteria:

OMB Circular A-110 and 2 CFR Section 200.303 both require that non-Federal entities receiving
Federal awards establish and maintain internal controls designed to reasonably ensure
compliance with Federal statutes, regulations, and the terms and conditions of the Federal award.

According to the 2 CFR Part 200 Compliance Supplement, Part 5, non-Federal entities that have
completed the transition to the documentation standards of 2 CFR section 200.430(i) must meet
all of the criteria of 200.430(i). One of those criteria is that costs of compensation for personal
services are allowable to the extent the total compensation for individual employees is
reasonable for the services rendered and conforms to the established written policy of the non-
Federal entity. In addition, compensation costs must be (1) supported by a system of internal
control which provides reasonable assurance that the charges are accurate, allowable, and
properly allocated, and (2) incorporated into the official records of the non-Federal entity.

According to the 2 CFR Part 200 Compliance Supplement, Part 5, if the non-Federal entity has
not completed the transition to the documentation standards of 2 CFR section 200.430(i), they
are required to follow the criteria of OMB Circular A-21, Cost Principles for Educational
Institutions, Appendix A, Paragraph J.10. The confirmation of salaries must be performed by a
person with first-hand knowledge of the effort; by the principal investigator or responsible
official using suitable means of verification that the work was performed; or a responsible
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official of the governmental unit. In addition, OMB Circular A-21, Cost Principles for
Educational Institutions, Appendix A, Paragraph J.10 c.(2)(e) states that for professional staff,
the certification reports will be prepared no less frequently than every six months.

Cause:

The AgCenter did not fully correct the prior year finding and, therefore, did not have controls in
place to adequately monitor expenses charged to Federal appropriations to ensure they were in
compliance with Federal Allowable Costs/Cost Principle requirements prior to requesting
reimbursement from the Federal agency.

LSU, the AgCenter (for non-appropriations), and PBRC did not have controls in place to ensure
compliance with Federal Allowable Costs/Cost Principles requirements. LSU and the AgCenter
also did not have controls in place to ensure compliance with Federal Period of Performance
requirements.

Effect:
Failure to set and follow prescribed controls over the monitoring of all expenses charged to
Federal awards increases the risk that unallowable costs could be reimbursed by the Federal

agency.

Recommendation:

LSU, the AgCenter, and PBRC should design and implement controls over expenses charged to
Federal awards to ensure they are in compliance with Federal requirements.

Management’s response and corrective action plan:

Management concurred with the finding and described corrective action that has been taken
(B-42).
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LOUISIANA WORKFORCE COMMISSION
2017-007 - Deficiencies in Control over Payroll

Award Years: 2012 - 2017

Award Numbers: H126A150025, H126A160025, H126A170025, U12181341660,
U1222781255, U1238941355, U1265371555, UI279791655, U1298441455, U1298441755A2,
U1302201760

Compliance Requirements: Activities allowed or unallowed, Allowable costs/cost principles

Repeat Finding: No

Questioned
Costs
17.225 Unemployment Insurance None Noted
84.126 Rehabilitation Services_Vocational Rehabilitation Grants to
States
Condition:

The Louisiana Workforce Commission (LWC) did not adhere to internal policies and procedures
designed to ensure compliance with Federal documentation requirements for compensation of
personal services.

We conducted a nonstatistical sample of 30 payroll transactions funded through the
Unemployment Insurance (CFDA 17.225) and Rehabilitation Services-Vocational Rehabilitation
Grants to States (CFDA 84.126) programs. Our review of the employee time sheets and
supporting documentation disclosed the following:

. 2 (6.7%) time sheets were not certified by the employee.
. 6 (20%) time sheets were not approved by the supervisor.
. 7 (23.3%) system reports, needed for monitoring, were not printed and retained by

time administrators as required by LWC policy.

Based on the results of the test above, we performed additional procedures on system reports for
the time period July 1, 2016, through June 30, 2017. The following exceptions were identified:

. 2,360 of 25,184 (9.4%) time sheets were not certified by the employee.

. 1,178 of 25,184 (4.7%) time sheets were not approved by the supervisor.
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Criteria:

Civil Service Rule 15.2, Certification of Payroll and Attendance, requires each classified
employee and the appointing authority or his agent to certify on each payroll or subsidiary
document the fact of the actual rendering of service in the position, the actual number of hours of
attendance on duty, and the number of hours absence from duty.

LWC Policy requires all employees’ time be certified and approved.

LWC Policy requires timekeepers to maintain a hard copy of the ZP241 report, which identifies
employees who have/have not certified their time and approvers who have not approved/rejected
employee time sheets.

Uniform Grant Guidance 200.430 states that records must be supported by a system of internal
control, which provides reasonable assurance that the charges are accurate, allowable, and
properly allocated. Furthermore, the records must comply with the established accounting
policies and practices of the non-Federal entity.

Cause:

LWC utilizes electronic certification for certification and approval of employee time sheets using
the Cross Application Time Sheet (CATS), a computer-based application accessed through the
Louisiana Employees Online (LEO) system. However, LWC did not place sufficient emphasis
on adherence with Federal and State regulations over personnel expenses charged to Federal
awards.

Effect:
Time and attendance records were not properly certified, approved, and monitored, as required
by Federal and State regulations, which increases the risk of payroll error or fraud and may result

in disallowed costs.

Recommendation:

Management should enforce the policies established in Civil Service Rule 15.2 and LWC policy
to ensure compliance with State and Federal personnel documentation requirements.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-51).
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U.S. DEPARTMENT OF AGRICULTURE
LOUISIANA STATE UNIVERSITY AND RELATED CAMPUSES

2017-008 - Inadequate Controls over Federal Special Tests and Provisions Requirements at
LSU A&M and the LSU Agricultural Center

Award Years: 2015, 2016

Award Numbers: 58-0111-15-023, 58-3012-5-017, 58-6054-6-015
Compliance Requirement: Special tests and provisions

Repeat Finding: No

Questioned
Costs

Research and Development Cluster: None Noted
10.001 Agricultural Research_Basic and Applied Research
10.290 Agricultural Market and Economic Research

Condition:

The Louisiana State University Agricultural Center (AgCenter) did not ensure that Special Tests
and Provisions requirements were met during fiscal year 2017. In a non-statistical sample of 25
AgCenter Federal Research and Development (R&D) Cluster awards from a population of 123
AgCenter awards subject to Special Tests and Provisions, AgCenter records for three (12%) of
the awards tested did not contain evidence to support that selected Principal Investigators (PI)
worked on these three awards or that the AgCenter requested approval for changes in key
personnel from the Federal awarding agency. In addition, Louisiana State University and A&M
College (LSU) did not have controls in place to ensure these Special Tests and Provisions
requirements are met.

Criteria:

According to the Office of Management and Budget (OMB) 2 CFR Part 200 Compliance
Supplement, Part 5, key personnel requirements are identified as a special term and condition
applicable to the R&D Cluster. Part 5 and CFR 200.308(c)(1-3) state that the non-Federal entity
may change the staffing mix and level of involvement within limits specified by agency policy or
in the award, but may be required to obtain Federal awarding agency approval of changes in key
personnel (as identified in the award, which may differ from the non-Federal entity’s designation
in the application/proposal) and changes in the PI’s time commitment/level of participation in the
project. Specifically, key personnel requirements may include not only a change in the Pl but
also the disengagement from the project for more than three months, or a 25% reduction in time
devoted to the project, by the approved PI.
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Cause:
The AgCenter and LSU did not have controls in place to ensure that the Pl met the key personnel
requirements or that key personnel changes requiring approval are submitted to the Federal
awarding agency when there is a disengagement from the project by the PI for more than three
months, or a 25% reduction in time devoted to the project by the PI.
Effect:

Failure to set prescribed controls over key personnel requirements could result in noncompliance
with Special Tests and Provisions requirements.

Recommendation:

The AgCenter and LSU should design and implement controls to ensure key personnel
requirements are met or that changes in key personnel requiring approval from the Federal
agency are submitted timely to the Federal agency.

Management’s response and corrective action plan:

Management concurred and provided a plan of corrective action (B-34).

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

EXECUTIVE DEPARTMENT -
DIVISION OF ADMINISTRATION —
OFFICE OF COMMUNITY DEVELOPMENT

2017-009 - Improper Authorization for Payment of Exempt Property Taxes

Award Year: 2008

Award Number: B-08-DG-22-0003

Compliance Requirements: Activities allowed or unallowed, Allowable costs/cost
principles

Repeat Finding: No

Questioned
Costs
14.228 Community Development Block Grants/State’s Program $196,389
and Non-Entitlement Grants in Hawaii (Award No. B-08-DG-
22-0003)
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Condition:

The Office of Community Development (OCD) improperly authorized and provided Community
Development Block Grant (CDBG - CFDA 14.228) funds for the payment of $196,389 in ad
valorem property taxes on land and property in Orleans Parish obtained by the Louisiana Land
Trust (LLT) under the Road Home Program (Program) and subsequently transferred to the New
Orleans Redevelopment Authority (NORA), which we consider questioned costs.

Criteria:

Such property acquired by NORA from LLT would be statutorily deemed to be used for a public
purpose and thus exempt from assessment and taxation while owned by NORA and LLT under
Avrticle VII, 821 of the Louisiana Constitution, which provides that public lands and other public
property used for public purposes shall be exempt from ad valorem taxation.

Chapter 13-D of Title 33 of the Louisiana Revised Statutes (R.S.), New Orleans Community
Improvement Act, authorizes the creation and operations of NORA and provides through
R.S. 33:4720.64(B) that any property of NORA acquired or held for the purposes of Chapter 13-
D is declared to be public property used for essential public and governmental purposes, and
shall be exempt from all taxes of the municipality, the parish, the State, or any political
subdivision or any taxing body, until NORA sells, leases, or otherwise disposes of the property.

LLT was created by the Louisiana Legislature through statute, which clearly enumerates the
powers and duties of the corporation, including that its board shall be appointed by the Governor.
Property owned by LLT is designated to vest in the State of Louisiana upon its dissolution unless
a successor corporation is created by the Legislature. Furthermore, property acquired by LLT is
held on behalf of the State and was purchased through use of Federal public funds provided to
the State in order to undertake the Program, which is clearly intended to constitute a public
purpose. The Program is financed with funds provided in whole from the United States
Department of Housing and Urban Development’s Community Development Block Grant
Program, as administered by OCD.

Therefore, absent any opinion by the Attorney General or declaration by a Court to the contrary,
the land and any other property acquired by LLT, as a public non-profit corporation, under the
Program appears to clearly be public land and property and held for a public purpose, and,
therefore, exempt from taxation under Article VII, 821(A).

2 CFR 8200.84 defines questioned costs as a cost questioned by the auditor because of an audit
finding which resulted from a violation or possible violation of a statute, regulation, or the terms
and conditions of a Federal award, including for funds used to match Federal funds; where the
costs are not supported by adequate documentation; or where the costs incurred appear
unreasonable and do not reflect the actions a prudent person would take in the circumstances.
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Cause:
OCD contends that LLT is not a public entity and is not exempt from paying taxes.
Effect:
These payments, totaling $196,389 in fiscal year 2017, result in noncompliance with Federal
regulations and increase the risk of disallowed costs that would require repayment to the Federal

grantor.

Recommendation:

OCD and LLT should seek an Attorney General opinion or a declaratory judgement regarding
LLT’s responsibility for the payment of ad valorem taxes and request reimbursement for taxes
paid in error.

Management’s response and corrective action plan:

Management did not concur with the finding and recommendation and provided a memorandum
obtained from a law firm supporting the department’s position that LLT is a private, nonprofit
corporation and was responsible for the payment of ad valorem taxes (B-7).

Auditor’s additional comments:

The legal opinion attached as a part of management’s response asserts that LLT is a private non-
profit corporation and was responsible for the payment of ad valorem taxes since (1) it was not
created by the Legislature, (2) LLT’s powers are broader than those defined by the Legislature,
(3) LLT’s property does not belong to the public, and (4) LLT’s functions are not exclusively of
a public character performed solely for the benefit of the public.

We maintain that LLT is a public non-profit entity for the following reasons: the Governor, by
statute, appoints all members of its Board of Directors; LLT’s creation was authorized by statute;
LLT’s powers and functions are established and restricted by statute; the Program properties
acquired by LLT are funded through Federal grant funds, to which the State is the recipient; and
LLT’s property is held on behalf of the State under the Program, and all of its property vests to
the State upon its dissolution. Since the properties in question appear to be tax-exempt public
property while owned by LLT and NORA, any assessment of taxes on these properties appears
to be null and void under State law. We continue to recommend that OCD and LLT seek an
Attorney General opinion or a declaratory judgement regarding LLT’s responsibility for the
payment of ad valorem taxes.
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2017-010 - Inadequate Grant Recovery of Homeowner Assistance Program Awards

Award Years: 2006 - 2008

Award Numbers: B-06-DG-22-0001, B-06-DG-22-0002, B-08-DG-22-0003
Compliance Requirement: Eligibility

Repeat Finding: Yes (Prior Year Finding No. 2016-016)

Questioned
Costs

14.228 Community Development Block Grants/State’s Program $280,645,212*
and Non-Entitlement Grants in Hawaii

*Unable to identify questioned costs for each award number.
Condition:

For the fiscal year ended June 30, 2017, the Division of Administration (DOA), Office of
Community Development (OCD), Disaster Recovery Unit (DRU) identified $281 million in
noncompliant Homeowner Assistance Program (HAP) awards for 7,477 homeowners through
post-award monitoring for the Community Development Block Grant/State’s Program (CFDA
14.228). Because the noncompliant awards identified for grant recovery have not been recovered
as of June 30, 2017, we consider these amounts as questioned costs. In addition, questioned costs
from previous years totaling $788 million remain in recovery status.

Of the $8.9 billion total HAP awards disbursed as of June 30, 2017, 28,175 awards totaling
$1.07 billion are in grant recovery. OCD states that, as of October 19, 2017, 25,943 of these files
have been submitted to a law firm to pursue collection efforts; 432 applicants have requested a
plan for payment; 1,531 files are in review; and 269 files with obligations were paid off or were
cleared since June 30, 2017.

Criteria;

Office of Management and Budget Circular A-87, Cost Principles for State, Local, and Indian
Tribal Governments stipulates that for costs to be allowable for reimbursement by a Federal
program, the cost must be adequately supported and comply with all terms and conditions of the
award and that the State (OCD) assume responsibility for administering Federal awards in a
manner consistent with underlying agreements, program objectives, and the terms and conditions
of the Federal award.

In response to hurricanes Katrina and Rita, the State was awarded approximately $9.5 billion to
administer HAP, as part of the Road Home program, in accordance with its Action Plan
approved by the U.S. Department of Housing and Urban Development (HUD). The State’s
Action Plan stipulates that eligible homeowners must agree in legally-binding documents,
referred to as covenants, to follow through on certain future actions in exchange for up to
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$150,000 in compensation for their damaged property. Funds are disbursed to the homeowner
upon the effective date of signing the covenant, which is referred to as the closing date.
Homeowners agree in the covenant to provide OCD with evidence that they will occupy their
damaged property or replacement property within three years of the closing date, maintain
homeowner’s insurance on their property, maintain flood insurance if necessary, and ensure that
any required elevation conforms to the advisory base flood elevation regulation for the parish in
which their home is located. The State’s Action Plan states that homeowners who fail to meet all
of the program’s requirements may not receive benefits or may be required to repay all or some
of the compensation received back to the program.

Cause:

In the initial stages of the program, OCD focused on making payments to disaster victims as
quickly as possible, because the State had made a decision to accept additional risks associated
with expedited payments with the understanding that any ineligible or unallowable payments
would be detected and corrected in post-award monitoring. Awards are included in grant
recovery because of duplication of benefits (homeowner’s insurance proceeds or other Federal
assistance), lack of documentation evidencing owner-occupancy of the property, and
noncompliance with one or more award covenants. In addition, individual homeowner awards
have been identified for grant recovery because of errors made by the program’s former
contractor, ICF International Inc., in determining the grant calculation or obtaining the required
documentation.

In August 2015, HUD amended the grant terms and conditions to formalize a partnership
between the State and HUD and created the Road Home closeout plan, which continues to
address noncompliance. Additional opportunities allow for the review of awards to determine if
any unmet needs or additional assistance is necessary for participants to return home, including
reclassification of the Road Home Elevation Incentive award and allowing interim housing as an
unmet need. OCD has forwarded noncompliant awards to a law firm for collection in accordance
with the Road Home closeout plan.

Effect:

The State could be liable for noncompliant awards if disallowed by the Federal grantor, and
OCD’s failure to recover benefits from noncompliant homeowners could result in disallowed
costs; however, it is unknown whether the Federal government would demand repayment of
these awards.

Recommendation:

OCD should continue its post-award monitoring process to identify awards to be placed in
recovery and continue its recovery efforts to collect those awards determined to be
noncompliant.

40



Schedule C
STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Federal Award Findings and Questioned Costs (Continued)

Management’s response and corrective action plan:

OCD’s response indicates concurrence with the finding, stating that OCD anticipated providing a
final determination to all noncompliant applicants regarding compliance by December 31, 2017,
allowing OCD to shift resources from identifying noncompliant applicants into working more
with homeowners to become compliant and resolve grant compliance issues (B-14).

2017-011 - Inadequate Recovery of Small Rental Property Program Loans

Award Years: 2006 - 2008

Award Numbers: B-06-DG-22-0001, B-06-DG-22-0002, B-08-DG-22-0003
Compliance Requirement: Eligibility

Repeat Finding: Yes (Prior Year Finding No. 2016-017)

Questioned
Costs

14.228 Community Development Block Grants/State’s Program $28,144,386*
and Non-Entitlement Grants in Hawaii

*Unable to identify questioned costs for each award number.
Condition:

For the fiscal year ended June 30, 2017, the DOA - OCD, Disaster Recovery Unit, identified
$28,144,386 in Small Rental Property Program (SRPP) loans for 272 property owners under the
Community Development Block Grants/State’s Program (CDBG, CFDA 14.228) who failed to
comply with one or more of their loan agreement requirements and were assigned loan recovery
status. Since OCD has not recovered these loans, we consider these amounts totaling
$28,144,386 to be questioned costs, which if disallowed could be due back to the Federal
grantor. In addition, questioned costs from previous fiscal years totaling $68,571,287 remain in
recovery status. Of the $439.4 million in SRPP outstanding loans at June 30, 2017, 1,088 loans
totaling $96,715,673 are in recovery status. Of the 1,088 files, OCD is currently pursuing
recoupment of loan amounts from 358 applicants using OCD’s collection guidelines. OCD
continues to work with the remaining applicants to bring them into compliance with the State’s
continuing requirements of the program.

Criteria:

OMB Circular A-87, Cost Principles for State, Local, and Indian Tribal Governments, stipulates
that the State (OCD) assume responsibility for administering Federal awards in a manner
consistent with underlying agreements, program objectives, and the terms and conditions of the
Federal award. In response to hurricanes Katrina and Rita, the State was awarded and has
allocated approximately $649 million to the SRPP, as part of the Road Home program. In
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accordance with the State’s Housing and Urban Development (HUD)-approved Action Plan
Amendment 24, the SRPP offers forgivable loans to qualified property owners who agree to
offer rental properties at affordable rents to be occupied by lower-income households. In
exchange for accepting loans ranging between $10,000 and $100,000 per rental unit, property
owners are required to accept limitations on rents and incomes of renters during an “affordability
period,” a specified period of time based on the amount of funding received and the type of work
being done (renovation or full construction) ranging between three and 20 years. The loan
amounts are determined based on location of property, number of bedrooms, and the poverty
level of the renter. In addition to accepting limitations on rents and income of renters, property
owners also agree to maintain property insurance and maintain flood insurance, if necessary.
These requirements become effective one year after the closing date and remain until the
expiration of the “affordability period.” According to the loan agreements, failure to comply with
any of the loan requirements shall constitute default and mandatory repayment. Good internal
controls would ensure that policies and procedures are in place with an established timeline to
monitor compliance with the loan agreements and provide for specific actions (i.e., loan
modification, foreclosure, or repayment) if a property owner fails to comply with the loan
agreement or does not provide evidence of compliance as required by the loan agreement.

Cause:

In June 2016, HUD issued a monitoring review report that included a finding that states the
SRPP design lacks sufficient fiscal accounting controls and procedures to ensure that CDBG
funds identified as ineligible expenses are able to be recaptured and repurposed for eligible uses.
In March 2016, OCD began sending out demand letters on a quarterly basis to all applicants who
have not met a national objective as per HUD guidelines, and OCD is communicating the
progress of these efforts to HUD. In May 2017, HUD issued a monitoring report and provided a
status update on the finding noting that Louisiana has made significant progress on reviewing the
SRPP documentation and implementing the corrective actions described in the June 2016
monitoring report. HUD states it will continue to work with the State to determine final
enforcement procedures and potential recapture amounts.

Effect:

Ultimately, OCD’s failure to take appropriate action to recover loans from noncompliant
property owners could result in disallowed costs.

Recommendation:

OCD should continue its monitoring to identify awards to be placed in recovery and continue the
corrective actions as recommended by HUD to recover funds from noncompliant property
owners.
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Management’s response and corrective action plan:

Management stated in its response that it will continue the efforts to recover ineligible awards
and will continue to work with rental property owners to become compliant and resolve grant
compliance issues to reduce or eliminate the need to recapture funds from rental property owners
(B-16).

U.S. DEPARTMENT OF LABOR
ELAINE P. NUNEZ COMMUNITY COLLEGE
2017-012 - Improper Retroactive Pay
Award Year: 2012
Award Number: TC-23758-12-60-A-22

Compliance Requirement: Allowable costs/cost principles
Repeat Finding: No

Questioned
Costs
17.282 Trade Adjustment Assistance Community College and Career $79,691
Training (TAACCCT) Grants (Award No. TC-23758-12-60-A-
22)

Condition:

Elaine P. Nunez Community College (Nunez) improperly granted two unclassified employees
retroactive pay raises, resulting in payments totaling $79,691 in violation of the Louisiana
Constitution. In February 2016, management authorized a one-time contract payment to two
employees for retroactive pay, as follows:

. One employee was granted retroactive pay totaling $64,482 ($50,875 in salary
plus $13,607 in related benefits) for the coordination of a Federal program from
November 1, 2012, to September 30, 2015. The employee’s salary and benefits
were funded by the Trade Adjustment Assistance Community College and Career
Training Grant (CFDA 17.282); therefore, the $64,482 in payments are
considered questioned costs.

. One employee was granted retroactive pay totaling $15,209 ($12,000 in salary
plus $3,209 in related benefits) for fiscal accounting functions relating to the same
Federal program from October 1, 2012, to September 30, 2015. Nunez
management indicated this employee’s salary was charged to indirect costs of the
Trade Adjustment Assistance Community College and Career Training Grant
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(CFDA 17.282); therefore, the $15,209 in payments are considered likely
questioned costs.

The retroactive pay raises were not approved or authorized prior to the beginning of fiscal year
2013; therefore, no obligation existed to make these payments. In addition, management
represented the job duties relevant to the Federal program were within the employees’ normal
job descriptions; therefore, these employees had previously been compensated for the duties
described in the authorization for the additional one-time payments.

Criteria:

Avrticle VII, Section 14 of the Louisiana Constitution of 1974 prohibits the payment of a bonus,
or any other gratuitous unearned payment, to public employees.

Cause:

Management represented they authorized the one-time payments to the employees in response to
an area of concern in the monitoring report by the U.S. Department of Labor dated July 23, 2015.
The area of concern in that report stated that Nunez did not ensure all required grant functions
were performed, did not have staff assigned in some areas, and had certain positions filled with
individuals not meeting all qualifications.

Effect:

Retroactive payments to employees increase the risk of inappropriate or excessive payments and
subjects Nunez to violation of the Louisiana Constitution. In addition, funding these retroactive
payments with Federal funds results in questioned costs, which may need to be returned to the
Federal grantor.

Recommendation:

Management should refrain from making retroactive payments for services that had previously
been performed and compensated and should work with the grantor agency and legal counsel to
determine the proper resolution of this issue.

Management’s response and corrective action plan:

Management did not concur with the finding. Management indicated, “While we agree that the
payments noted in the audit finding were unusually large and appear outside of standard
procedure, the payments can in no way be considered retroactive bonuses or gratuitous unearned
payments. Rather, they represented good faith efforts by Nunez to correct noted deficiencies in
these employees’ salaries, back to the beginning of the Federal grant to which they were

44



Schedule C

STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Federal Award Findings and Questioned Costs (Continued)

assigned. The resulting salaries were well within the pay parameters as provided in the grant
budget.”

Management further stated that, *...in those situations where the College finds that employees
are being incorrectly or unfairly compensated, especially when pointed out by grant officials and
others, the College must act in good conscience and make the necessary corrective payments”
(B-4).

Auditor’s Additional Comments:

Our procedures disclosed that the employees were compensated at their established salaries at
the time the services were rendered for the period of November 1, 2012, to September 30, 2015,
and October 1, 2012, to September 30, 2015. Their established salaries did not include any
provisions for future conditions being met to receive additional compensation for the services
previously rendered.

A grant budget, good faith efforts by Nunez, or acting in good conscience by Nunez does not
create an obligation for Nunez to provide additional compensation for services previously
rendered. Also, the area of concern specific to Nunez personnel in the U.S. Department of Labor
monitoring report indicated required grant functions were not being performed. This does not
support the creation of an obligation for Nunez to provide additional compensation for the
services previously rendered.

LOUISIANA WORKFORCE COMMISSION
2017-013 - Inadequate Change Management

Award Year: Not applicable

Award Number: Not applicable

Compliance Requirements: Activities allowed or unallowed, Eligibility, Reporting,
Special tests and provisions

Repeat Finding: Yes (Prior Year Finding No. 2016-019)

Questioned
Costs

17.225 Unemployment Insurance None Noted
Condition:
For the second consecutive year, the Louisiana Workforce Commission (LWC) did not establish

adequate policies and procedures over changes made to the computer systems used to administer
the Unemployment Insurance (Ul) program.
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The following deficiencies were noted during our audit:

. Although LWC performs user acceptance testing of system changes, changes
occurred to one part of the system that caused negative impacts to other parts of
the system. For example, system changes to Helping Individuals Reach
Employment (HIRE) resulted in the inability to view documentation from drop-
down menus, missing older records in reports, and miscalculated assessment
dates, even when these functions had worked previously in production. Failure to
perform adequate regression testing increases the risk that system changes that
caused other system malfunctions would not be detected. Regression testing is a
shared responsibility between Geographic Solutions, Inc. (GSI) and LWC to
detect and prevent these negative impacts.

. LWC lacked updates to its training programs and did not notify employees of
updated manuals. As a result, users may be unaware how application changes
impact their job duties.

Criteria:

According to Control Objectives for Information and Related Technology, management should
authorize, plan, develop, test, approve, prioritize, monitor, and document changes placed into
production.

Cause:

LWC did not establish adequate policies and procedures over changes made to the HiRE system.
Effect:

Failure to establish adequate change management policies and procedures may result in
increased risk of errors, overpayments, financial misstatements, fraud, or unauthorized disclosure

of data.

Recommendation:

LWC should establish, within its contract, service levels and performance measures that require
GSI to practice appropriate change and release management, which would include adequate
regression testing. In addition, management should identify specific change control performance
measures for consideration in future Service Organization Control 1, Type 2 reports, and fully
update all documentation and training programs relevant to the HiRE system.
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Management’s response and corrective action plan:

Management concurred with respect to the regression testing portion of the finding, noting that it
continues to work with GSI to ensure proper and complete testing. In addition, management
mentioned it will amend its maintenance agreement with GSI to include service level and
performance measures including key performance indicators associated with change and release
management (B-45).

Auditor’s additional comments:

LWC did not concur that it lacked updates to its training program, citing the existence of
“Deployment Announcements,” existing training materials, and logs of attendance. Deployment
Announcements communicate new functionality and their impact on LWC. However, LWC did
not provide evidence that it used these announcements to update its training program during the
fiscal year, which would be critical for training future employees or future reference as needed.
Additionally, while the existing training materials and logs of attendance provide evidence that a
training program was in place and employees attended the training, these materials do not
provide evidence that LWC updates its training program as an integral part of its change
management process. Finally, in its response, LWC states that a comprehensive training manual
has been implemented. While LWC did provide an updated training manual to its employees, it
was not distributed to employees until June 30, 2017, the last day of the fiscal year.

2017-014 - Inadequate Contract for Services

Award Year: Not applicable

Award Number: Not applicable

Compliance Requirements: Period of availability of Federal funds/Period
of performance, Reporting, Special tests and provisions, Other

Repeat Finding: Yes (Prior Year Finding No. 2016-024)

Questioned
Costs

17.225 Unemployment Insurance None Noted
Condition:
LWC’s contract with GSI lacked key essential terms.

Although LWC amended its contract with GSI to address problems noted during our prior audit,
the amended contract lacks the following:
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Criteria;

An escrow clause to enable LWC to resume operation of a system that can run
HIRE’s source code in the event GSI fails to meet contract terms.

Although LWC amended its contract with GSI during fiscal year 2017 to require a
source code escrow, the protective language of the amended contract does not
account for the infrastructure and other systems this source code requires for
execution. As a result, LWC may be unable to use the source code in the event of
GSI’s contractual default.

An adequate scope in GSI’s Type 2, Service Organization Control (SOC) 1 report
to provide LWC adequate assurance over HiRE.

Although LWC amended its contract with GSI and obtained a Type 2, SOC 1
report during fiscal year 2017, the agreement with GSI lacked specific
requirements that would provide sufficient independent assurance that HIRE’s
source code and key reports operated as intended during the fiscal year to support
financial reporting requirements and Federal compliance requirements. As a
result, the SOC report did not address key aspects of HIRE’s processing and
output, including but not limited to:

. Accuracy and completeness of the Overpayment Recoupment Summary
and Detail report, the Daily Adjustments report, the Payment Register, and
other reports used to support LWC’s financial reporting;

. Processing and output used to support LWC’s Federal reports, including
the ETA 227 Overpayment Detection and Activities (ETA 227) and ETA
2112 Ul Financial Transactions Summary (ETA 2112) reports; and

. Processing, calculation, and output for penalty assessments imposed on
claimants that receive overpayments due to fraud.

Good internal controls over Information Technology contracts should ensure the inclusion of
certain key terms in an executed agreement, including an escrow clause that would protect the
entity upon contractual default of the contractor and a requirement to obtain a Type 2, SOC 1
report with adequate scope to provide assurances over achievement of specific Generally
Accepted Accounting Principles (GAAP) reporting and Office of Management and Budget
(OMB) Federal compliance requirements.
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Although LWC amended its contract with GSI and obtained a Type 2, SOC 1 report during the
current fiscal year, the agreement with GSI lacked specific requirements that would require
HIRE to meet specific GAAP reporting and Federal compliance requirements.
Effect:

Failure to formalize key contract terms increases the risk of misunderstandings and/or
nonperformance of services and may lead to LWC’s inability to continue operations of the Ul
program if GSI can no longer provide services.

Recommendation:

Management should amend its contract with GSI to establish an escrow arrangement that goes
beyond source code to fully protect LWC in the event of GSI’s default. Management should also
amend its contract with GSI to identify specific elements of the annual Type 2, SOC 1 report
LWC needs to assure HIiRE’s ability to support proper functioning and reporting over the Ul
program.

Management’s response and corrective action plan:

Management concurred in part with this finding and indicated it will work with GSI and the
Office of Technology Services (OTS) to identify a resolution on the escrow clause and adequate
scope of the Type 2, SOC 1 report (B-46).

2017-015 - Inadequate Controls over Federal Reporting Requirements —
Unemployment Insurance

Award Year: Not applicable

Award Number: Not applicable

Compliance Requirement: Reporting

Repeat Finding: Yes (Prior Year Finding No. 2016-021)

Questioned
Costs

17.225 Unemployment Insurance None Noted
Condition:

For the second consecutive year, LWC did not have adequate controls in place to ensure required
Federal reports were accurate, complete, and properly prepared.
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Because LWC has not completed the redesign of HIRE’s overpayment functionality, including
the related reporting requirements, we were unable to confirm or verify the information
contained in the ETA 227 Overpayment Detection and Activities reports. Additionally, LWC did
not develop or request an ad hoc query to obtain reimbursable benefit payment data needed for
the ETA 2112 Ul Financial Transactions Summary report. Thus, the information was not
reported in the respective sections of the report for months filed after September 30, 2016.

Criteria:

LWC is required to submit the quarterly report, ETA 227 Overpayment Detection and Activities,
to the U.S. Department of Labor. This report helps monitor the integrity of the benefit payment
process in the Unemployment Insurance (Ul) system by providing information on overpayments
of Ul claims for the State and Federal unemployment insurance programs. LWC is also required
to submit the ETA 2112 Ul Financial Transactions Summary, a monthly summary of
transactions in the State’s unemployment fund. Both reports are compiled using information
generated from the HiRE system.

2 CFR 200.303 requires non-Federal entities receiving Federal awards to establish and maintain
effective internal controls to reasonably ensure compliance with Federal statutes, regulations,
and the terms and conditions of the Federal award. This includes ensuring transactions are
properly accounted for in order to permit the preparation of reliable Federal reports.

Cause:

HIiRE does not readily produce accurate Federal reports; instead, it relies on queries against its
underlying database. These queries require proper design and programming using appropriate
database tables, fields, and properly processed source data. HIRE’s underlying queries do not
consistently provide complete and accurate output in HIRE’s displayed fields and reports.

Effect:

Failure to accurately complete and submit required Federal reports results in noncompliance with
Federal regulations, which could affect future funding for the administration of the Ul program.

Recommendation:

LWC management should establish and implement adequate controls to ensure that required
Federal reports are accurately prepared and submitted in accordance with Federal regulations.
Because reports are system-generated, LWC should ensure HIRE is properly designed and
programmed to achieve Federal reporting objectives.
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Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-47).

2017-016 - Noncompliance with Federal Regulations over
Benefit Overpayments

Award Year: Not applicable

Award Number: Not applicable

Compliance Requirement: Special tests and provisions
Repeat Finding: Yes (Prior Year Finding No. 2016-022)

Questioned
Costs

17.225 Unemployment Insurance None Noted
Condition:

For the second consecutive year, LWC did not ensure compliance with Ul regulations that
improve program integrity and reduce overpayments.

Audit procedures revealed the following:

. The HIRE system was unable to produce a reliable report of overpayments that
occurred during the fiscal year because of continued issues relating to its
implementation from the previous year.

. Monthly statements generated from the HIRE system and mailed to claimants
contain errors. For example, the amounts due at the beginning of the month do not
agree to amounts due at the end of the previous month’s statement. In addition,
charges included on statements do not calculate correctly to the ending balance.
As such, it is not possible for a claimant to determine the amount actually owed.

. Federal regulations require states to enter into the Interstate Reciprocal
Overpayment Recovery Agreement (IRORA), which allows states to recover
overpayments from benefits being administered by another state. In our prior
audit, we reported that LWC had not fully implemented the process of exchanging
information and had not recovered overpayments from other states. During the
current year, LWC established a manual process to transmit the required data.
However, LWC only began receiving and offsetting other states’ payments
against Louisiana claims in March 2017. Additionally, LWC only began
transmitting its own data to other states for their offsets in August 2017.

51



Schedule C

STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Federal Award Findings and Questioned Costs (Continued)

Furthermore, LWC has not updated procedures for the manual process. As a
result, the process may be subject to inconsistent application and error.

Criteria:

OMB’s Compliance Supplement requires states to properly identify and handle overpayments
including, as applicable, assessment and deposit of penalties and not relieving employers of
charges when their untimely or inaccurate responses cause improper payments and offset debt
resulting from an overpayment of an individual’s unemployment compensation payments.

2 CFR 200.303 requires non-Federal entities receiving Federal awards to establish and maintain
effective internal controls to reasonably ensure compliance with Federal statutes, regulations,
and the terms and conditions of the Federal award.

42 USC 503 (g) (1) requires states to enter into the IRORA, which allows states to recover
overpayments from benefits being administered by another state.

Internal controls should ensure that the system provides accurate information based on
transactions that occur in the system throughout the year, including information provided to
claimants through statements.

Cause:

LWC has not completed the redesign of HIRE’s overpayment functionality. As a result,
problems continue to occur.

Effect:
Failure to properly determine and handle overpayments results in noncompliance with Federal
regulations, which could result in disallowed costs that would require repayment and/or affect

future funding for the administration of the Ul program.

Recommendation:

Management should continue to develop a comprehensive plan to resolve issues with HIRE to
ensure it can comply with Federal regulations over benefit overpayments.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-48).
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2017-017 - Weak Security Controls

Award Year: Not applicable

Award Number: Not applicable

Compliance Requirements: Activities allowed or unallowed, Eligibility,
Reporting, Special tests and provisions

Repeat Finding: Yes (Prior Year Finding No. 2016-025)

Questioned
Costs

17.225 Unemployment Insurance None Noted
Condition:
For the second consecutive year, LWC did not properly secure HIiRE and its systems.
Audit procedures identified the following:

. Although procedures exist outlining the process of assigning, monitoring, and
revoking HIRE access, those procedures do not address the use of the newly-
designed HIiRE security reports. In addition, no evidence was provided to show
how the reports were being used for regular monitoring. As a result, unauthorized
changes to data could occur and not be detected. However, we did not note any
instances of unauthorized changes during our work.

. As noted in our prior-year report and again for the current year, an LWC IT
employee had overlapping duties that permitted back-end changes to data in the
Louisiana Wage and Tax System (LaWATS), access to all change files on LWC’s
internal network, management of encryption keys, and access to change benefit
payment files generated from HIRE without authorization or independent
monitoring. Using this access, the person could change virtually any data without
LWC’s knowledge. In addition, this IT employee regularly monitored and
corrected interface timing issues between LaWATS and HIiRE through direct
changes to the LaWATS production database. LWC has since transferred this
employee’s duties to OTS after fiscal year-end.

. LWC did not classify what data is public, internal, sensitive, confidential, and
restricted according to OTS policy. Proper classification is necessary for LWC to
determine the appropriate security technologies and measures to apply based on
the data’s sensitivity.
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Criteria:
According to Control Objectives for Information and Related Technology (COBIT 5),
management should protect information to maintain the level of information security risk
acceptable to the organization in accordance with the security policy, establish and maintain
information security roles and access privileges, and perform security monitoring.

Cause:

LWC did not properly secure its data by reviewing security reports, monitoring system activity,
and classifying data.

Effect:

Inadequate security of LWC’s systems may lead to errors, improper payments, or unauthorized
view or modification of unemployment insurance and tax data.

Recommendation:

Management should implement procedures that address the review of security reports to include
identification of the individuals responsible for the review and frequency of the reviews. These
procedures should require individuals without ability to modify access to perform the
independent reviews. In addition, management should define the classification of its data
according to OTS policy and prioritize its security measures based on this classification.

Management’s response and corrective action plan:

Management concurred that the IT employee with overlapping duties had broad access but did
not concur with the other aspects of the finding (B-50).

Auditor’s additional comments:

While adequately addressing the method of adding and removing accesses from HIRE, LWC’s
existing access procedures do not detail the process for monitoring access or the use of HIRE
security monitoring reports. During the fiscal year, LWC did not have any “procedural guides for
various security reports” in place. Additionally, LWC states that it uses security monitoring
reports “as warranted,” while citing other preventative security measures. However, regular
monitoring of security reports is a critical aspect of security, since unauthorized system activity
and security breaches may still occur if preventative measures fail. Procedures for reviewing
HIRE security reports should define necessary monitoring as part of a proactive, rather than
reactive, security program.
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LWC provided policy documents that describe LWC’s confidential data and its proper treatment
in accordance with State and Federal law. In its Personnel Policy Statement No. 22, LWC states
that “all individual records in the possession of the Department of Labor are generally considered
confidential.” However, LWC’s policy should identify how specific types of data should be
classified. The OTS Information Security Policy defines data classification as restricted,
confidential, public, or uncategorized, all having distinct differences. In addition, the OTS
Information Security Policy provides examples of specific types of data to consider for each
category. LWC should classify the data according to the guidance provided by OTS.

U.S. DEPARTMENT OF TRANSPORTATION
TRANSPORTATION AND DEVELOPMENT, DEPARTMENT OF
2017-018 - Inadequate Controls over National Transit Database Reporting

Award Years: 2010 - 2016

Award Numbers: LA-18-X028-00, LA-18-X029-00, LA-18-X030-01,
LA-18-X031-01, LA-18-X032-00, and LA-2016-007/LA-18-X033

Compliance Requirement: Reporting

Repeat Finding: No

Questioned
Costs

20.509 Formula Grants for Rural Areas None Noted

Condition:

The Department of Transportation and Development (DOTD) did not have adequate internal
controls in place to ensure the National Transit Database (NTD) annual report submitted on
behalf of the State and its subrecipients was accurate and complete for the Formula Grants for
Rural Areas program (CFDA 20.509). We selected a non-statistical sample of four subrecipients’
Reduced-Reporting (RR-20) Forms out of the 35 required to be submitted during fiscal year
2017 resulting from activity that occurred from July 1, 2015, to June 30, 2016. For two (50%) of
the four reports tested, there were discrepancies identified between the operational information
originally reported on the RR-20 Form and data from DOTD’s Statewide Transit Tracking and
Reporting System (STTARS).

Criteria;

The NTD, as required by Title 49 U.S.C. §5335(a) and (b), is the primary source for information
and statistics on U.S. transit systems and subjects any applicant receiving funds under Title 49
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U.S.C. 85311 to the NTD reporting requirements. Title 49 U.S.C. 85311(b)(4) states that
recipients of grants under the Formula Grants for Rural Areas program are required to submit an
annual report to the Secretary of the U.S. Department of Transportation containing data specified
in this section. In addition, 2 CFR §200.303 requires non-Federal entities receiving Federal
awards to establish and maintain internal control designed to reasonably ensure compliance with
Federal statutes, regulations, and the terms and conditions of the Federal award.

Cause:

There was no evidence of review by DOTD of the 2016 NTD report package prior to submission
to the Federal grantor.

Effect:

Failure to implement adequate controls over NTD reporting could result in inaccurate financial
and operational data being reported and noncompliance with applicable reporting requirements.

Recommendation:

DOTD should implement and maintain documentation of an adequate review process of the
NTD report to ensure financial and operational information is accurate, complete, and properly
supported, which includes validating the subrecipient data recorded in STTARS, prior to
submission to the Federal grantor.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-69).

2017-019 - Inadequate Controls over the Statewide Transit Tracking
and Reporting System

Award Years: 2010 - 2016

Award Numbers: LA-18-X028-00, LA-18-X029-00, LA-18-X030-01,
LA-18-X031-01, LA-18-X032-00, and LA-2016-007/LA-18-X033

Compliance Requirements: Allowable costs/costs principles,
Reporting, Subrecipient monitoring

Repeat Finding: No

Questioned
Costs

20.509 Formula Grants for Rural Areas None Noted
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Condition:

DOTD does not have adequate controls relating to user access and monitoring of activity in the
Statewide Transit Tracking and Reporting System (STTARS). STTARS is a web-based
application used by DOTD and subrecipients, or transit providers, of the Formula Grants for
Rural Areas program (CFDA 20.509) to track and report data relating to the program, such as
monthly expenditures and transit information including trips, hours, and mileage. The
expenditure information in STTARS is used by DOTD to reimburse subrecipients, while the
operational data is used by DOTD to prepare the National Transit Database Report. The
following weaknesses were noted:

. As of October 2017, there were 15 DOTD employees with access to STTARS, all
of whom had full administrative access. As administrators, these employees had
full access to a listing of all active users that displays each user’s ID and password
information.

. DOTD is not adequately monitoring system activity within STTARS to determine
if any modifications are made to data by subrecipients or other users. In addition,
logs are not available to provide an adequate trail of changes made to data.

Criteria:

Good internal controls require that user access is limited to true business need and prevents
unauthorized access with the use of individual, unique passwords that are kept confidential. In
addition, good internal controls require that systems are effectively monitored and any changes
to data are logged to ensure the validity of data to detect unauthorized changes.

Cause:

DOTD has not placed sufficient emphasis on developing proper system controls for STTARS. In
addition, there is a lack of written policies regarding access to STTARS and the duties and
guidelines of administrator usage.

Effect:

Failure to establish effective system controls related to STTARS could lead to inaccurate and
incomplete data being reported to the Federal grantor regarding operating effectiveness of the
program. Because there are a variety of users with administrative access to STTARS, there is a
potential for unauthorized changes to the system’s data. In addition, administrators have the
ability to login as a subrecipient and change data relating to operations. Furthermore, because
there is no activity monitoring or system logs within STTARS, changes can easily be made at the
subrecipient level without notice or proper authorization from DOTD.
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Recommendation:

Management should limit full administrative access to STTARS to only those DOTD employees
with a true business need. In addition, to prevent unauthorized access, administrators should not
have access to the login credentials of all users within the system. DOTD should also implement
an activity log for STTARS, so that any changes to data can be tracked and monitored, as well as
linked to a specific user. Lastly, all changes to data made by the subrecipient should be
communicated to and approved by DOTD before the change is made.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-70).

2017-020 - Noncompliance with Indirect Cost Rate Reimbursements

Award Years: 2013, 2014
Award Numbers: LA-18-X031-01, LA-18-X032-00, LA-2016-007/LA-18-X033
Compliance Requirements: Activities allowed or unallowed,
Allowable costs/cost principles, Subrecipient monitoring
Repeat Finding: No

Questioned
Costs
20.509 Formula Grants for Rural Areas $10,605
(Award No. LA-18-X031-01)
20.509 Formula Grants for Rural Areas 18,187
(Award No. LA-18-X032-00)
20.509 Formula Grants for Rural Areas 77,389
(Award No. LA-2016-007/LA-18-X033)
$106,181

Condition:

DOTD reimbursed two subrecipients under the Formula Grants for Rural Areas program (CFDA
20.509) for indirect costs without an approved indirect cost rate, resulting in noncompliance with
Federal regulations and questioned costs. The indirect cost rates claimed each month varied from
32% to 62% for one subrecipient and from 9.24% to 13.7% for the other subrecipient. The total
indirect cost amount reimbursed by DOTD to these two subrecipients from July 1, 2016, through
June 30, 2017, was $106,181. These were the only subrecipients to receive indirect costs during
this time period.
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Criteria:

2 CFR 8200.331(a)(4) requires that a pass-through entity identify to the subrecipient “an
approved Federally recognized indirect cost rate negotiated between the subrecipient and the
Federal government or, if no such rate exists, either a rate negotiated between the pass-through
entity and the subrecipient (in compliance with this part), or a de minimis indirect cost rate as
defined in 8200.414 Indirect (F&A) costs, paragraph (f).” Because of the absence of an approved
indirect cost rate, these indirect costs reimbursed are unallowable in accordance with OMB
Circular A-87 (2 CFR 8225) and Uniform Guidance (2 CFR §200.414).

Cause:

An indirect cost rate was not properly negotiated with the subrecipients and approved by DOTD
prior to reimbursing indirect costs to the subrecipients.

Effect:
Providing reimbursement of indirect costs to a subrecipient without a properly negotiated and
approved indirect cost rate results in noncompliance with Federal requirements in addition to

questioned costs that could require repayment to the Federal grantor.

Recommendation:

DOTD should ensure all subrecipients requesting reimbursement for indirect costs under the
Formula Grants for Rural Areas program have a properly approved indirect cost rate.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-71).
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NATIONAL SCIENCE FOUNDATION
LOUISIANA BOARD OF REGENTS
2017-021 - Noncompliance with Subrecipient Monitoring Requirements

Award Years: 2010 - 2017

Award Numbers: HRD-1002541, HRD-1503226, 11A-1430280,
OIlA-1541079

Compliance Requirement: Subrecipient monitoring

Repeat Finding: Yes (Prior Year Finding No. 2016-007)

Questioned
Costs

Research and Development Cluster: None Noted
47.076 Education and Human Resources
47.083 Office of Integrative Activities

Condition:

For the second consecutive fiscal year, the Louisiana Board of Regents (BOR) did not
adequately monitor subrecipients of Federal Research and Development (R&D) Cluster
programs.

Audit procedures identified the following:

. BOR did not have controls in place to ensure that required audits were completed
within nine months of the end of the subrecipient’s audit period; a management
decision on audit findings was issued within six months after receipt of the
subrecipient’s audit report; the subrecipient took timely and appropriate corrective
action on all audit findings; or a certification from the subrecipient was obtained
indicating that an audit was not required. For three (19%) of BOR’s 16
subrecipients, BOR was unable to provide evidence that BOR ensured the
subrecipient’s required audit was completed or verified with the subrecipient that
no audit was required.

. BOR did not adequately evaluate each subrecipient’s risk of noncompliance for
the purpose of determining the appropriate subrecipient monitoring related to the
subward. BOR indicated that its evaluation was based on the amount awarded by
BOR to the subrecipient.

. BOR did not adequately monitor required financial and programmatic reports

prior to payments made to subrecipients. In a non-statistical sample of 15 R&D
Cluster accounts with subrecipient payments from a population of 73 accounts,
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BOR improperly reimbursed two (13%) subrecipients $36,675 before required
reports were obtained and reviewed. These reports were later obtained and
reviewed by BOR.

Criteria:

2 CFR Part 200, Appendix XI Compliance Supplement, Part 3, Section M states that pass-through
entities are responsible for ensuring that subrecipients expending $750,000 or more in Federal
awards during the subrecipient’s fiscal year for fiscal years beginning on or after December 26,
2014, meet the audit requirements of 2 CFR Part 200, subpart F and that the required audits are
completed within nine months of the end of the subrecipient’s audit period; issuing a
management decision on audit findings within six months after receipt of the subrecipient’s audit
report; and ensuring that the subrecipient takes timely and appropriate corrective action on all
audit findings.

2 CFR Part 200.331(b) states that the pass-through entities must evaluate each subrecipient’s risk
of noncompliance with Federal statutes, regulations, and the terms and conditions of the
subaward for purposes of determining the appropriate monitoring of the subrecipient.

2 CFR Part 200.331(d) requires that pass-through entity monitoring of subrecipients includes
reviewing financial and programmatic reports required by the pass-through entity. BOR
indicated that its policies related to subrecipient monitoring do not allow payments to be made
when required reports are outstanding.

Cause:

BOR did not design or implement adequate controls to ensure that R&D Cluster program award
subrecipients were monitored for 2 CFR Part 200 audit compliance.

BOR did not design or implement adequate controls and procedures to sufficiently evaluate each
subrecipient’s risk of noncompliance with Federal statutes, regulations, and the terms and
conditions of the subaward for purposes of determining the appropriate monitoring of the
subrecipient. A risk assessment based solely on the amount of the award is insufficient as it does
not consider factors specific to the subrecipient.

BOR’s policy to not make payments to subrecipients until required reports are obtained and
reviewed was not consistently applied.

Effect:

Failure to properly monitor subrecipients results in noncompliance with Federal regulations and
increases the likelihood of disallowed costs that may have to be returned to the Federal grantor.
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Recommendation:

BOR management should implement internal controls to ensure that subrecipients meet audit
requirements; review of subrecipient audit reports are performed timely; management decision
letters are issued on applicable audit findings; and management is evaluating subrecipient risk of
noncompliance to determine the level of monitoring required. In addition, BOR management
should ensure that subrecipients submit all financial and programmatic reports timely and that
sufficient monitoring activities occur prior to making payments to subrecipients.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-29).

U.S. DEPARTMENT OF EDUCATION
BATON ROUGE COMMUNITY COLLEGE
2017-022 - Noncompliance over Return of Title IV Funds
Award Years: 2016, 2017
Award Numbers: P063P155473, P063P165473, P268K165473, P268K 175473
Compliance Requirement: Special tests and provisions

Repeat Finding: No

Questioned
Costs

Student Financial Assistance Cluster: None Noted
84.063 Federal Pell Grant Program
84.268 Federal Direct Student Loans

Condition:

Baton Rouge Community College (BRCC) did not return $520,628 of Federal Title IV funds to
the U.S. Department of Education (USDOE) within 45 days of the date of determination of
withdrawal as required by Federal regulations.

During our procedures, we noted untimely return of Title IV funds. BRCC management
represented that this issue was pervasive throughout the fiscal year because staff were unaware
of the time requirement, and disclosed the following:

. For the Summer 2016 semester, BRCC did not return Federal funds for 51
students totaling $37,412 to USDOE within 45 days of determining the student’s

62



Schedule C

STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Federal Award Findings and Questioned Costs (Continued)

withdrawal dates as required by Federal regulations. The late returns ranged from
28 to 178 days after the required 45-day period.

. For the Fall 2016 semester, BRCC did not return Federal funds for 231 students
totaling $262,945 to USDOE within 45 days of determining the student’s
withdrawal dates as required by Federal regulations. The late returns ranged from
one to 254 days after the required 45-day period.

. For the Spring 2017 semester, BRCC did not return Federal funds for 197
students totaling $220,271 to USDOE within 45 days of determining the student’s
withdrawal dates as required by Federal regulations. The late returns ranged from
one to 189 days after the required 45-day period.

Criteria:

The Code of Federal Regulations [Title 34, Chapter VI, Part 668.22(a)(1)] requires the institution
to determine the amount of Title IV grant or loan assistance that the student earned as of the
student’s withdrawal date. Furthermore, Part 668.22(j)(1) requires the institution to return
unearned program funds within 45 days of the determination date of withdrawal.

Cause:

Management did not ensure controls were in place to initiate the process by performing the
calculation of the unearned funds in the Banner student system in a timely manner.

Effect:

Failure to timely perform the return of funds calculations and remit the related funds to USDOE
results in noncompliance with Federal regulations.

Recommendation:

Management should establish controls to ensure the calculation is performed timely enough to
ensure that unearned funds by withdrawn students are returned to USDOE within the required
program time frames.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-2).
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DELGADO COMMUNITY COLLEGE

2017-023 - Noncompliance with Student Financial Assistance Enrollment
Reporting Requirements

Award Year: 2017

Award Numbers: P063P162530, P268K 172530
Compliance Requirement: Special tests and provisions
Repeat Finding: No

Questioned
Costs

Student Financial Assistance Cluster: None Noted
84.063 Federal Pell Grant Program
84.268 Federal Direct Student Loans

Condition:

Delgado Community College (Delgado) did not report changes in enroliment status for students
who received Federal Pell grant and/or Federal Direct Student Loan funds to the National
Student Loan Data System (NSLDS) as required by Federal regulations.

In a non-statistical sample of 40 student status changes tested for enrollment reporting from a
population of 2,952 Pell and Direct Loan recipients, four (10%) selected student status changes
were not reported to the NSLDS.

Criteria:

The Code of Federal Regulations [Title 34, Chapter VI, Parts 685.309 and 690.83] requires
Delgado to report the change in enrollment status for students who graduated, withdrew, never
attended, or ceased to be enrolled on at least a half-time basis to the NSLDS within 60 days of
knowledge of a student’s status change. In addition, the NSLDS Enrollment Reporting Guide
states Delgado is responsible for timely and accurate reporting, whether done directly or via a
third-party servicer.

Cause:
Although Delgado timely reported the status changes to the National Student Clearinghouse
(Clearinghouse), the Clearinghouse failed to report the changes to the NSLDS. Delgado did not

monitor its third-party servicer, the Clearinghouse, to ensure that all enrollment status changes
submitted to the Clearinghouse were reported to the NSLDS.
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Effect:

Untimely reporting of changes in enrollment status could impact the student’s Pell grant
eligibility and result in either the advance or delay of a student’s grace period or obligation to
begin or resume making scheduled loan payments, which could impair the Federal government’s
ability to recoup loan funds from the student. Additionally, untimely reporting can jeopardize a
student’s interest subsidy, if applicable.

Recommendation:

Management should identify all changes in enrollment status for students receiving Pell and
Direct Loan funds and establish a monitoring system to ensure that the Clearinghouse timely
reports this information to the NSLDS.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-3).

LOUISIANA STATE UNIVERSITY AND RELATED CAMPUSES

2017-024 - Inadequate Controls and Noncompliance over Return
of Title IV Funds Requirements at LSU A&M

Award Year: 2017

Award Number: P268K161514

Compliance Requirement: Special tests and provisions
Repeat Finding: No

Questioned
Costs

Student Financial Assistance Cluster:
84.268 Federal Direct Student Loans $410
(Award No. P268K161514)

Condition:

Louisiana State University and A&M College (LSU) did not have controls in place to ensure that
return of Title IV funds were calculated and returned for the proper amount and payment period
as required per Federal regulations. In a non-statistical sample of 60 students from a population
of 648 students who either officially or unofficially withdrew from the institution, four (6.67%)
students either had errors in amounts applied to their return calculations or the incorrect payment
period credited for their return.
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For three of the exceptions, the students’ return on Title IV funds calculations included
reductions for non-institutional support fees that totaled $410, which we consider questioned
costs. These students were determined to be non-attends; therefore, according to Federal
regulations, the return amount should not be reduced by non-institutional support but returned in
full. For the fourth exception, the return was applied to the wrong payment period when entered
into the system and returned to the Federal program.

Criteria:

34 CFR Section 668.21 states that if a student does not begin attendance in a payment period or
period of enrollment— (1) The institution must return all Title IV, HEA program funds that were
credited to the student’s account at the institution or disbursed directly to the student for that
payment period or period of enrollment, for Federal Perkins Loan, FSEOG TEACH Grant,
Federal Pell Grant, ACG, and National SMART Grant program funds; and (2) For FFEL and
Direct Loan funds— (A) The institution must return all FFEL and Direct Loan funds that were
credited to the student’s account at the institution for that payment period or period of
enrollment; (B) The institution must return the amount of payments made directly by or on
behalf of the student to the institution for that payment period or period of enrollment, up to the
total amount of the loan funds disbursed; and (C) For remaining amounts of FFEL or Direct
Loan funds disbursed directly to the student for that payment period or period of enrollment, the
institution is not responsible for returning the funds, but must immediately notify the lender or
the Secretary, as appropriate, when it becomes aware that the student will not or has not begun
attendance so that the lender or Secretary will issue a final demand letter to the borrower in
accordance with 34 CFR 682.412 or 34 CFR 685.211.

34 CFR Section 668.22(i) states that unearned funds returned by the institution or the student, as
appropriate, must be credited to outstanding balances on Title IV loans made to the student or on
behalf of the student for the payment period or period of enrollment for which a return of funds
is required.

OMB Circular A-110 and 2 CFR Section 200.303 both require that non-Federal entities receiving
Federal awards establish and maintain internal control designed to reasonably ensure compliance
with Federal statutes, regulations, and the terms and conditions of the Federal award.

Cause:

LSU did not have adequate procedures in place to ensure that the return of Title IV funds were
calculated and returned for the proper amount and applied to the Federal programs in the correct
order and payment period as required per Federal regulations. LSU also had policies and
procedures in place that stated non-institutional support should reduce the amount of the return
for non-attends. These incorrect policies and procedures were developed due to an error in the
interpretation of the Federal regulation.
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Effect:
LSU was not in compliance with Federal return on Title IV fund regulations. Failure to comply
with Federal return on Title IV fund regulations led to improper amounts being returned to the
Federal Direct Loan programs and in the incorrect period.

Recommendation:

LSU should design and implement controls to ensure that the return of Title IV funds are
calculated and returned for the proper amount and payment period as required per Federal
regulations. LSU should also update its policies and procedures to reflect the accurate Federal
regulations over non-attend returns on Title IV calculations.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-33).

2017-025 — Weaknesses in Controls over Borrower Data
Reconciliation Requirements at LSU A&M

Award Year: 2017

Award Number: P268K161514

Compliance Requirement: Special tests and provisions
Repeat Finding: No

Questioned
Costs

Student Financial Assistance Cluster: None Noted
84.268 Federal Direct Student Loans

Condition:

LSU did not have controls in place to ensure that the School Account Statement (SAS) data file
was reconciled accurately to the institution’s financial records. Each month, the U.S.
Department of Education’s Common Origination and Disbursement (COD) provides the
institution the SAS data file, which should reconcile back to the Daily G5 Draw Down reports
and the institutions financial records to ensure the institution has transmitted accurate and
complete student data to COD for all Federal Direct Student Loan borrowers in accordance with
Federal requirements.
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Criteria:
OMB Circular A-110 and 2 CFR Section 200.303 both require that non-Federal entities receiving
Federal awards establish and maintain internal control designed to reasonably ensure compliance
with Federal statutes, regulations, and the terms and conditions of the Federal award.

Cause:

LSU did not have adequate procedures in place to review the accuracy of the SAS date file
monthly reconciliation to the institution’s financial records.

Effect:
Failure to set prescribed controls over the SAS data file monthly reconciliation could result in
LSU reporting inaccurate information to COD and place LSU in noncompliance with borrower

data transmission Federal regulations.

Recommendation:

Management should design and implement controls, such as a review of the SAS data file
monthly reconciliation by someone other than the performer of the reconciliation, to ensure the
reconciliation accurately ties to the institution’s financial records.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-39).

LOUISIANA WORKFORCE COMMISSION

2017-026 - Improper Eligibility Determination for Pre-Employment
Transition Services

Award Years: 2015 - 2017

Award Numbers: H126A150025, H126A160025, H126A170025
Compliance Requirement: Eligibility

Repeat Finding: No

Questioned
Costs

84.126 Rehabilitation Services_Vocational Rehabilitation $272,782*
Grants to States

*Unable to identify questioned costs for each award number.
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Condition:

The Louisiana Workforce Commission (LWC) improperly determined eligibility for students
participating in the Pre-Employment Transition Services (Pre-ETS) program. LWC improperly
determined that 103 students were eligible based solely on wearing prescription eyeglasses, even
though this is not considered a disability under the program requirements. During fiscal year
2017, LWC paid $272,782 in Vocational Rehabilitation program funds for services for these
students, which we consider questioned costs.

Criteria:

34 CFR 361.5(c)(51)(i) defines a student with a disability as an individual with a disability in a
secondary, postsecondary, or other recognized education program.

34 CFR 361.5(c)(27) defines an individual with a disability as an individual (i) who has a
physical or mental impairment; (ii) whose impairment constitutes or results in a substantial
impediment to employment; and (iii) who can benefit in terms of an employment outcome from
the provision of vocational rehabilitation services.

Cause:

LWC lacked controls to ensure that students participating in the Pre-ETS program meet Federal
eligibility requirements.

Effect:

LWC is in noncompliance with Federal regulations and could owe funds to the U.S. Department
of Education.

Recommendation:

LWC should implement controls to ensure that students participating in the Pre-ETS program
meet Federal eligibility requirements. LWC should also determine if any students’ participation
needs to cease and determine if any funds disbursed on behalf of these students need to be
recouped or are owed back to the U.S. Department of Education.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-53).
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2017-027 - Inadequate Controls over Federal Reporting Requirements -
Vocational Rehabilitation

Award Year: 2015

Award Number: H126A150025
Compliance Requirement: Reporting
Repeat Finding: No

Questioned
Costs

84.126 Rehabilitation Services_Vocational Rehabilitation None Noted
Grants to States

Condition:

LWC did not have adequate controls in place to ensure required Federal reports for the
Vocational Rehabilitation (VR) program were accurate, complete, and properly reviewed.

A review of the Federal Financial Report (SF-425) submitted on September 30, 2016, revealed
that LWC improperly reported Pre-Employment Transitional Services (Pre-ETS) expenses of
$2,777,571 instead of the correct amount of $5,148,909. This caused the report to incorrectly
show that LWC had not spent the required allotment of VR funds on the Pre-ETS program,
which is considered noncompliance with program requirements. In addition, the Annual
Vocational Rehabilitation Program/Cost Report (RSA-2) was not reviewed prior to being
submitted to the Federal agency.

Criteria:

2 CFR 200.303 requires non-Federal entities receiving Federal awards to establish and maintain
effective internal controls to reasonably ensure compliance with Federal statutes, regulations,
and the terms and conditions of the Federal award. Good internal controls should include an
adequate review process to ensure that the data presented in Federal reports are accurately
recorded, summarized, and reported.

Cause:

An inadequate review process to ensure that the data presented in Federal reports are accurately
recorded, summarized, and reported.
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Effect:

Failure to establish adequate internal controls over Federal reporting requirements increases the
risk of errors and could result in noncompliance with program requirements, which could affect
future funding of the program.

Recommendation:

LWC management should strengthen controls to ensure that Federal reports are accurately
prepared and adequately reviewed by personnel other than the preparer prior to submission to the
Federal agency.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-56).

2017-028 - Untimely Development of Individualized Plans
for Employment

Award Years: 2016, 2017

Award Numbers: H126A160025, H126A170025
Compliance Requirement: Special tests and provisions
Repeat Finding: No

Questioned
Costs

84.126 Rehabilitation Services_Vocational Rehabilitation None Noted
Grants to States

Condition:

LWC did not develop Individualized Plans for Employment (IPEs) timely, as required by Federal
VR program regulations. For 4 of 25 (16%) IPEs reviewed in a nonstatistical sample, LWC did
not complete the IPE within the required timeframe, nor was there evidence of an agreement to a
deadline extension. In these 4 cases, IPEs were completed between 104 and 223 days after the
eligibility determination.

Criteria:
Title 29, United States Code (USC), Chapter 16, Section 722 (b)(3)(F) requires an individualized

plan for employment shall be developed as soon as possible, but not later than a deadline of 90
days after the date of the determination of eligibility unless the designated State unit and the
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eligible individual agree to an extension of that deadline to a specific date by which the
individualized plan for employment shall be completed.

Cause:
LWC does not have adequate procedures in place to ensure compliance with Federal regulations.
Effect:

Failure to complete the IPE timely results in noncompliance with Federal regulations and may
cause unnecessary delays for clients receiving services.

Recommendation:

LWC should strengthen procedures to ensure that IPEs are completed within 90 days of
eligibility determination or obtain sufficient documentation that supports an agreement between
LWC and the eligible individual to extend the deadline to a specific date.

Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-57).

SOUTH LOUISIANA COMMUNITY COLLEGE
2017-029 - Excess Cash for Federal Direct Student Loans Program

Award Year: 2017

Award Number: P268K175745

Compliance Requirement: Cash management
Repeat Finding: No

Questioned
Costs

Student Financial Assistance Cluster: None Noted
84.268 Federal Direct Student Loans

Condition:

South Louisiana Community College (College) did not ensure compliance with the Federal
Direct Student Loans program regulations regarding excess cash.
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Audit procedures revealed that on June 1, 2017, the College drew down approximately $45,000
of Federal Direct Loan funds that exceeded disbursements to students. In the following weeks,
the College processed return of funds increasing the excess cash balance to approximately
$76,500 at June 30, 2017. The cash was held by the College longer than allowed by Federal
regulations.

Criteria:

34 CFR 668.166(a) considers excess cash to be any amount of Title IV, Higher Education Act
(HEA) program funds that an institution does not disburse to students by the end of the third
business day following the date the institution received those funds from the Secretary or
deposited or transferred to its depository account previously disbursed Title 1V, HEA program
funds, such as those resulting from award adjustment, recoveries, or cancellations.

34 CFR 668.166(b) states that an institution may maintain for up to seven days an amount of
excess cash that does not exceed one percent of the total amount of funds the institution drew
down in the prior award year. The institution must return immediately to the Secretary any
amount of excess cash over the one-percent tolerance and any amount of excess cash remaining
in its account after the seven-day tolerance period.

Cause:

Management did not have an adequate process in place to ensure excess cash balances are
returned timely.

Effect:
The College failed to comply with Federal compliance requirements.

Recommendation:

Management should strengthen procedures to monitor cash balances and ensure excess cash
remaining in the College’s accounts is returned within the time requirements allowed by Federal
regulations.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-58).
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2017-030 - Inaccurate Reporting of Student Enrollment Status

Award Year: 2017

Award Numbers: P063P165745, P268K175745
Compliance Requirement: Special tests and provisions
Repeat Finding: No

Questioned
Costs

Student Financial Assistance Cluster: None Noted
84.063 Federal Pell Grant Program
84.268 Federal Direct Student Loans

Condition:

South Louisiana Community College (College) did not accurately report changes in enroliment
status for students who received Federal Direct Student Loan funds and Federal Pell Grant funds
to the National Student Loan Data System (NSLDS) as required by Federal regulations.

We performed a non-statistical sample on 735 students who received Title 1V funds and had a
change in enrollment status during the spring 2017 semester. Audit procedures revealed that two
(6.7%) of 30 students tested who had changes in enrollment status had not been accurately
reported to NSLDS.

Criteria:

34 CFR 685.309(b) requires, unless it expects to submit its next updated enrollment report to the
Secretary within the next 60 days, a school must notify the Secretary within 30 days after the
date the school discovers that a loan under title IV of the Act was made to or on behalf of a
student who was enrolled or accepted for enrollment at the school, and the student has ceased to
be enrolled on at least a half-time basis or failed to enroll on at least a half-time basis for the
period for which the loan was intended.

U.S. Department of Education Federal Student Aid Attachment to (GEN-12-06) Dear Colleague
Letter, dated March 30, 2012, requires enrollment information entered into NSLDS for Pell
recipients to allow the U.S. Department of Education to properly evaluate the program.

Cause:

The College did not have proper controls in place to ensure changes in enrollment status for

students who received Federal Direct Student Loan funds and Federal Pell Grant funds were
accurately reported to NSLDS.

74



Schedule C

STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Federal Award Findings and Questioned Costs (Continued)

Effect:

Inaccurate reporting of changes in enrollment status may result in either the advance or delay of
a student’s grace period or obligation to begin or resume making scheduled loan payments,
which could impair the Federal government’s ability to recoup loan funds from students and
results in noncompliance with Federal regulations. Additionally, inaccurate reporting can
jeopardize a student’s interest subsidy.

Recommendation:

Management should identify all changes in enrollment status for students receiving Federal
Direct Student Loan funds and Federal Pell Grant funds and accurately report the information to
NSLDS.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-59).

2017-031 - Inadequate Administration over Federal Direct
Student Loans Program

Award Year: 2017

Award Number: P268K 175745
Compliance Requirement: Eligibility
Repeat Finding: No

Questioned
Costs

Student Financial Assistance Cluster: None Noted
84.268 Federal Direct Student Loans

Condition:

South Louisiana Community College (College) did not ensure compliance with the Federal
Direct Student Loans program regulations by properly calculating Direct Loan Funds awards.

Audit procedures revealed that the College incorrectly awarded unsubsidized loans when the
student was eligible to receive additional subsidized loan funds. Auditors selected a non-
statistical sample of 40 students out of 3,649 applicable students. Five (13%) of 40 students
tested were under awarded subsidized loans and over awarded unsubsidized loans of $6,225.
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Criteria:
34 CFR 685.203 (a) and (b) describe annual loan limits for subsidized and unsubsidized loans.
34 CFR 685.203 (b) states that the total amount a student may borrow for an academic year of
study under the Direct Unsubsidized Loan Program is the same as the amount determined under
paragraph (a) of this section less any amount received under the Direct Subsidized Loan
Program, plus additional amounts defined for unsubsidized loans.

Cause:

Management did not have an adequate process in place to properly calculate Direct Loan Fund
awards.

Effect:
As a result, students who were eligible for Direct Loan Funds may not have received the
appropriate amount of subsidized and/or unsubsidized loans. Students not being awarded the

proper amount of subsidized loans will cause these students to pay more interest.

Recommendation:

Management should strengthen procedures to accurately calculate Direct Loan awards.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-60).

2017-032 - Inadequate Controls over Return of Title IV Funds

Award Year: 2017

Award Numbers: P063P165745, P268K175745
Compliance Requirement: Special test and provisions
Repeat Finding: No

Questioned
Costs
Student Financial Assistance Cluster:
84.063 Federal Pell Grant Program (Award No. P063P165745) $1,124
84.268 Federal Direct Student Loans (Award No. P268K175745) 1,348
$2,472
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Condition:
South Louisiana Community College (College) did not have adequate controls over Federal Title
IV funds when calculating the amount of funds to be returned to the U.S. Department of
Education (USDOE).
We performed a non-statistical sample on 463 students who received returns of Title IV funds.
Audit procedures revealed that for three (10%) of 30 students tested, the College did not use the
correct withdrawal date to calculate the amount of Title IV funds to be returned, resulting in an
additional $2,472 owed to the USDOE.
Criteria:
34 CFR 668.22(c) requires the College to use the last date of attendance at an academically-
related activity or the mid-point of the period of enrollment as the withdrawal date for a student
who withdraws from an institution that is not require to take attendance.

34 CFR 668.22(e)(4) requires the College to calculate the amount of unearned Title IV assistance
to be returned.

Cause:

The College used a different date of withdrawal in the calculation than that indicated as the last
day of attendance in the College’s records.

Effect:
The College is in noncompliance with Federal regulations and owes funds to the USDOE.

Recommendation:

Management should strengthen controls to ensure the correct dates of withdrawal for return of
funds are used according to Federal regulations. Management should also determine if additional
funds need to be returned to USDOE.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-61).
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SOUTHERN UNIVERSITY AT BATON ROUGE
2017-033 - Inaccurate Reporting of Student Enrollment Status

Award Year: 2017

Award Numbers: P063P161525, P268K 171525
Compliance Requirement: Special tests and provisions
Repeat Finding: No

Questioned
Costs

Student Financial Assistance Cluster: None Noted
84.063 Federal Pell Grant Program
84.268 Federal Direct Student Loans

Condition:

Southern University Baton Rouge (SUBR) did not accurately and timely report changes in
enrollment status for students who received Pell Grants and Federal Direct Student Loans to the
National Student Loan Data System (NSLDS) as required by Federal regulations.

In a non-statistical sample of 60 students from a population of 1,049 students who had changes
in enrollment status during fiscal year 2017, our procedures revealed that the enrollment status
for four (7%) students was reported inaccurately and/or untimely.

Criteria:

Federal program regulations require SUBR to report the change in enrollment status for students
who graduated, withdrew, never attended, or ceased to be enrolled on at least a half-time basis to
the NSLDS within 60 days of knowledge of a student’s status change. CFR [Title 34, Chapter
IV, Part 682.610 ()]

Cause:

SUBR did not implement adequate controls to ensure accurate and timely reporting of changes to
the NSLDS.

Effect:
As a result, a student’s grace period or obligation to begin or resume making scheduled loan
payments may be either advanced or delayed, which could impair the Federal government’s

ability to recoup loan funds from students. In addition, failure to report accurate information
could result in noncompliance with program requirements.
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Recommendation:

Management should strengthen its procedures over changes in enrollment status for students
receiving Pell Grants and Federal Direct Student Loan funds and report accurate information to
the NSLDS within the required time period.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-63).

2017-034 - Inadequate Control over Eligibility Requirements

Award Year: 2017

Award Numbers: P063P161525, P268K171525
Compliance Requirement: Eligibility

Repeat Finding: No

Questioned
Costs
Student Financial Assistance Cluster:
84.063 Federal Pell Grant Program (Award No. P063P161525) $8,723
84.268 Federal Direct Student Loans (Award No. P268K171525) 19,944
$28,667

Condition:

SUBR did not ensure compliance with eligibility requirements for the Student Financial
Assistance (SFA) Cluster of programs.

In a non-statistical sample of 60 students from a population of 27,502 students who received Pell
and Direct Loan funds, audit procedures revealed that SUBR had the following exceptions for
three (5%) of 60 students tested:

. For two students failing to meet Satisfactory Academic Progress (SAP), the
student system showed the financial aid appeal was approved but the support
showed the following:

. Appeal committee denied student’s appeal.

. An appeal from 2009 was inappropriately applied to 2016-2017, with no
evidence of appeal committee review or approval.
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. For one student, the aggregate Unsubsidized Direct Loan limit was exceeded.
Criteria:

A student is eligible to receive Title IV program assistance if the student maintains satisfactory
academic progress in his or her course of study according to the institution’s published standards
of satisfactory academic progress. CFR [Title 34, Part 668.32 (f)]

SUBR’s SAP policy for financial aid includes minimum cumulative grade point averages (GPA)
that students must meet to maintain their financial aid eligibility. Students who have been denied
financial aid based on their GPA have the right to submit an appeal. Appeals are approved for
current or subsequent semesters only, but cannot be submitted for prior semesters.

A student is eligible to receive Title IV program assistance if the student has not obtained loan
amounts that exceed annual or aggregate loans limits made under Title IV loan program. CFR
[Title 34, Part 668.32 (9)(2)]

Cause:

SUBR improperly awarded Pell and Direct Loan funds to students who were not meeting
satisfactory academic progress and awarded Direct Loan funds to a student who had reached the
aggregate loan limit.

Effect:

Failing to comply with eligibility requirements resulted in over awarding loan funds by $2,000
and improperly awarding $28,667 in Pell and Direct Loan funds to students. The $28,667
represents questioned cost.

Recommendation:

Management should improve its efforts to follow SAP policies and procedures, monitor loan
limits to comply with SFA Federal regulations, and report the overpayment to the National
Student Loan Data System.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-65).
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2017-035 - Noncompliance with Student Financial Assistance Cluster
Program Regulations for Verification

Award Year: 2017

Award Numbers: P063P161525, P268K171525
Compliance Requirement: Special tests and provisions
Repeat Finding: No

Questioned
Costs

Student Financial Assistance Cluster: None Noted
84.063 Federal Pell Grant Program
84.268 Federal Direct Student Loans

Condition:

SUBR did not ensure compliance with Student Financial Assistance (SFA) Cluster program
regulations related to verification.

In a non-statistical sample of 60 students from a population of 2,667 students who were selected
for verification, audit procedures revealed that SUBR was either unable to provide support for
students selected for verification or did not accurately match support to student aid applications
for eight (13.3%) of 60 students tested.

Criteria:

Federal program regulations require that if an applicant is selected to be verified, an institution
must obtain the specified documentation. CFR [Title 34, Part 668.57]

Per the 2016-2017 Federal Student Aid Handbook, a school must verify applications of students
selected for verification for those students who will receive or have received SFA (including Pell
Grant and Direct Subsidized Loan programs). [Chapter 4, AVG-77]

Federal program regulations require that the institution maintain all records used to determine
each student’s eligibility for receiving Title IV funds. CFR [Title 34, Part 668.24 (c)(1)] SUBR
IS required to maintain these records for three years after the end of the award year. CFR [Title
34, Part 668.24 (e)(1)]

Cause:

SUBR failed to obtain documentation and verify student aid application information.
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Effect:

As a result of not verifying student application information, one student was under awarded
$1,400, while three students were over awarded by a total of $250.

Recommendation:

Management should strengthen procedures to ensure acceptable documentation is obtained,
matched to student aid applications, and maintained to comply with SFA Federal regulations.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-67).

UNIVERSITY OF LOUISIANA AT LAFAYETTE
2017-036 - Noncompliance over Return of Title IV Funds

Award Years: 2016, 2017

Award Numbers: P063P161529, P268K171529
Compliance Requirement: Special tests and provisions
Repeat Finding: No

Questioned
Costs

Student Financial Assistance Cluster: None Noted
84.063 Federal Pell Grant Program
84.268 Federal Direct Student Loans

Condition:

University of Louisiana at Lafayette (UL Lafayette) did not ensure compliance with Federal
regulations related to the return of Title IV funds.

We performed a non-statistical sample of 40 of 268 students who were evaluated for return of
funds. Audit procedures revealed:

. For three (7.5%) of 40 students tested, UL Lafayette did not perform return of
funds procedures timely. For the first student, UL Lafayette did not determine the
unofficial withdrawal date within the required 30 days. This determination was
made four days late. For the second student who officially withdrew, UL
Lafayette did not determine if funds should be returned within the required 45
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days. This determination was made five days late. Although UL Lafayette
performed the determination and calculation timely for the third student, the funds
were not returned to the U.S. Department of Education (USDOE) until almost
nine months after the calculation was performed.

. For two (5%) of 40 students tested, the return of funds calculations were not
accurate. As a result, UL Lafayette erroneously removed $1,880 in student loan
funds from the students’ accounts and erroneously returned those funds to the
USDOE. This caused the outstanding balances to be overstated in the students’
accounts.

. Audit procedures also revealed that the reports used by UL Lafayette to identify
574 potential students requiring a return of funds calculation mistakenly excluded
two students. As a result, UL Lafayette did not determine the amount of Title IV
funds that should have been returned to the USDOE for these two students.

Criteria:

34 CFR 688.22 requires the college to determine the amount of Title 1V funds that the student
earned as of the student’s withdrawal date. 34 CFR 668.22(j) requires the college to return
program funds within 45 days of the determination date of withdrawal, and to determine the date
of withdrawal within 30 days after the period of enrollment.

34 CFR 668.22(f) defines how the percentage of the payment period completed is calculated,
including the total number of days in a payment period. 34 CFR 668.22(g) defines institutional
charges to calculate the return of unearned aid that is the responsibility of the institution.

Cause:

UL Lafayette did not ensure controls were in place to identify all students that may need a return
or adequately complete return of funds procedures.

Effect:
Failure to perform return of funds procedures timely, failure to properly calculate the return of
funds, and failure to identify students who may require a return of funds results in

noncompliance with Federal regulations.

Recommendation:

Management should strengthen controls to ensure that all students requiring a return of funds
calculation are identified and return of funds procedures are performed timely and accurately.
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Management’s response and corrective action plan:

Management concurred with the finding and outlined a plan of corrective action (B-72).

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

HEALTH, LOUISIANA DEPARTMENT OF
2017-037 - Improper Payments to Waiver Services Providers

Award Years: 2016, 2017

Award Numbers: 1605LA5MAP, 1705LA5MAP
Compliance Requirement: Activities allowed or unallowed
Repeat Finding: Yes (Prior Year Finding No. 2016-034)

Questioned
Costs
Medicaid Cluster:
93.778 Medical Assistance Program $7,536*
State Funds 4 565*
$12,101

*Unable to identify questioned costs for each award number.
Condition:

For the sixth consecutive year, the Louisiana Department of Health (LDH) paid New
Opportunities Waiver (NOW) claims under Medicaid totaling $12,101 ($7,536 in Federal funds
and $4,565 in State funds) for waiver services that were not documented in accordance with
established policies, which we consider to be questioned costs. NOW is administered by the
LDH Office for Citizens with Developmental Disabilities. NOW services are accessed through
support coordinators who assist with development and monitoring of the recipient’s plan of care
(POC). The POC documents the recipient’s assessed needs, types, and quantity of services to
address those needs, and costs related to services. Improper payments for waiver services have
been reported in 15 of the last 18 audits totaling $621,109.

In a test including 60 claims totaling $46,209 paid to two providers for eight recipients, we noted
13 (22%) claims with instances of undocumented deviations from the approved POC for two
recipients.

. For one recipient, the hours of care provided were less than the hours approved in
the POC. The provider indicated the recipient’s family requested more hours of
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service at the beginning of the quarter causing a shortage of billable hours at the
end of the quarter. Support coordination notes indicate that the recipient’s direct
care worker went out of state on vacation with the family without notifying the
provider or the support coordination agency. Additionally, the out-of-state trip did
not have prior approval and was not included in the approved POC. Our testing
noted 10 incidents of deviations from the POC without the required
documentation.

. For the second recipient, undocumented deviations were mainly related to daily
units approved in the POC. Our testing noted three incidents of deviations from
the POC without the required documentation.

For the errors noted, the deviations lacked documentation to substantiate that the deviations were
recipient-driven and person-centered and appear to be consistent. No approved POC revisions
were provided for the time period tested.

Criteria:

The NOW provider manual states that the manual is intended to give a provider the information
needed to fulfill its vendor agreement with the State of Louisiana, and is the basis for Federal and
State reviews of the program. Full implementation of these regulations is necessary for a
provider to remain in compliance with Federal and State laws and LDH rules. Claims paid to the
providers noted in the finding are considered questioned costs because the providers were in
noncompliance with policies set forth in the respective manuals, and, as a result, in violation of
their provider agreements.

According to the NOW provider manual, an occasional or temporary deviation from a recipient’s
scheduled services is acceptable as long as the services being altered are recipient-driven,
person-centered, and occur within the prior authorization. When a recipient’s schedule is altered
on a consistent basis, a revision to the approved POC is required indicating the reason for the
change.

Cause:

This condition occurred because LDH failed to ensure NOW providers follow LDH policy,
which includes providing services in accordance with approved POCs and ensuring that revisions
to POCs occur when service hours do not align with the needs of the recipient.

Effect:

According to LDH’s Request for Service Registry, there were 15,559 individuals waiting for

NOW services as of October 31, 2017. If recipients are underutilizing the allocated service
hours, the POC should be revised, possibly allowing other individuals on the waiting list into the
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program. If a recipient is in need of additional service hours, the POC should be revised to better
address the need. Proper allocation of resources could allow LDH the opportunity to provide
waiver services to more individuals from the waiting lists.

Recommendation:

LDH management should ensure all departmental policies and Federal regulations for waiver
services are enforced. Management should also ensure that POCs accurately reflect the need of
the recipient, are followed, and are revised in a timely manner when necessary.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-20).

2017-038 - Inadequate Controls over Quarterly Federal
Expenditure Reporting

Award Year: 2017

Award Numbers: 1705LA0301, 1705LASMAP
Compliance Requirement: Reporting

Repeat Finding: Yes (Prior Year Finding No. 2016-035)

Questioned
Costs

93.767 Children’s Health Insurance Program None Noted
Medicaid Cluster:
93.778 Medical Assistance Program

Condition:

For the third consecutive year, the LDH failed to accurately complete the required quarterly
reports of Federal expenditures, including an error resulting in a $23.3 million overstatement of
the Children’s Health Insurance Program (LaCHIP) and $14.8 million understatement of the
Medical Assistance Program (Medicaid).

Our review of the four quarterly expenditure reports applicable to State fiscal year 2017 noted
the following errors:

. For the quarters ending December 2016 through June 2017, LDH did not properly
complete the drug rebates receivables schedule including invoices and
adjustments for the Medicaid expansion population. The error caused the schedule
ending balance to be misstated by $87 million. LDH made corrections to the June
2017 report schedule in November 2017.
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. For the quarter ending June 2017, LDH failed to reverse a manual adjustment to
LaCHIP and Medicaid expenditures reported in the quarter ending March 2017.
The manual adjustment for lump sum managed care premium payments should
have been reversed when LDH recouped the lump sum payout in April 2017. The
uncorrected adjustment resulted in a $23.3 million overstatement to LaCHIP and a
$14.8 million understatement to Medicaid for the quarter ending June 2017. An
error in LDH’s quarterly reconciliation of Federal expenditures to Federal
revenues caused LDH to miss the uncorrected adjustment.

. As a result of the Federal reporting error, LDH’s Schedule of Federal Awards
(SEFA) at June 30, 2017, was misstated by $8.5 million (net). The auditor
proposed and LDH accepted audit adjustments to the SEFA in October 2017.
LDH made a correction for LaCHIP expenditures in November 2017 by revising
the quarter ending June 2017 report. A correction for Medicaid expenditures was
made in November 2017 by making a prior period adjustment to the quarter
ending September 2017 report.

Criteria:

The Medicaid and LaCHIP programs require quarterly reporting to Centers for Medicare and
Medicaid Services (CMS) detailing expenditures by category of service for which states are
entitled to Federal reimbursement. CMS requires accurate reporting of Medicaid and LaCHIP
expenditures. The Federal expenditures reported in the quarterly reports are used to reconcile the
draws of Federal funds.

Cause:

While LDH has implemented some controls over preparation and review of the quarterly
expenditure reports, an error in the quarterly reconciliation caused LDH to miss the uncorrected
adjustment.

Effect:

Uncorrected errors in the quarterly expenditures reports increase the risk that Federal funds will
be overdrawn or underdrawn and place LDH in noncompliance with Federal regulations. Errors

also limit the usefulness of the reports.

Recommendation:

LDH should continue to strengthen controls over preparation and review of the quarterly
expenditure reports, including quarterly reconciliations, to ensure Federal expenditures are
accurately reported.
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Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-21).

2017-039 - Noncompliance with Third-Party Liability Assignment

Award Years: 2016, 2017

Award Numbers: 1605LA5021, 1605LASMAP, 1705LA0301, 1705LA5SMAP
Compliance Requirement: Eligibility

Repeat Finding: No

Questioned
Costs

93.767 Children’s Health Insurance Program None Noted
Medicaid Cluster:
93.778 Medical Assistance Program

Condition:

The LDH failed to maintain evidence of third-party liability (TPL) notification as required for
eligibility in Medicaid — CFDA 93.778 and LaCHIP — CFDA 93.767.

We tested TPL assignment notifications as part of a test of eligibility for 60 recipients and a test
of allowable costs for an additional 60 recipients. Our test results noted the following:

. In the eligibility test of a non-statistical sample of 60 Medicaid recipients from the
population of 197,628 non-modified adjusted gross income-based eligibility
determinations, LDH did not provide evidence of notification for three (5%) of 60
recipients.

. In the allowable cost test of a non-statistical sample of 60 Medicaid recipients
from the population of 1,569,859 eligibility determinations, LDH did not provide
evidence of notification for nine (15%) of 60 recipients.

Criteria:

Per Federal regulations, Medicaid is the payer of last resort. As a condition of eligibility, each
applicant/enrollee must assign to the State their individual rights to medical support and other
third-party payments, and such rights of any other eligible individuals under their legal authority.
By State law, TPL assignment is automatic but notification must be provided to the
applicant/enrollee.
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Third parties are legally-liable individuals, institutions, corporations (including insurers), and
public or private agencies who are or who may be legally responsible for paying medical claims.

LDH provided notification to an applicant/enrollee by including assignment language on the
Medicaid application. LDH utilized both paper and online applications.

Cause:

The errors noted included instances of paper applications that did not contain the TPL
assignment notification and online application summary printouts that did not contain the TPL
assignment notification. LDH post-eligibility reviews did not detect the omissions.

Effect:

Without assignment and/or notification of TPL rights, the Medicaid program and the State may
be at risk for payments that should be the legal obligation of another party.

Recommendation:

LDH should ensure notification of TPL assignment is included in each recipient case record as
part of required documentation to support the eligibility decision.

Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-23).

LOUISIANA STATE UNIVERSITY AND RELATED CAMPUSES

2017-040 — Noncompliance with Federal Equipment Management
Regulations at the Pennington Biomedical Research Center

Award Year: 1994

Award Number: GORR09288A

Compliance Requirement: Equipment and real property management
Repeat Finding: No

Questioned
Costs

Research and Development Cluster: None Noted
93.306 Comparative Medicine
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Condition:

Pennington Biomedical Research Center (PBRC) did not comply with Federal equipment
management regulations. In a non-statistical sample of 21 items from a population of 211
equipment items provided by management as being purchased with Federal Research and
Development funds for PBRC, two (9.5%) items selected could not be properly identified due to
lack of an identification number.

At the time of our procedures, neither of the items presented by PBRC had an identification
number fixed to the equipment items nor was included in the equipment records. Therefore, the
equipment items presented could not be confirmed as the equipment items being tested.

Criteria:

OMB Circular A-110 Uniform Administrative Requirements for Grants and Agreements with
Institutions of Higher Education, Hospitals, and Other Non-profit Organizations states that
equipment records should include the manufacturer’s serial number, model number, Federal
stock number, or other identification number [§215.34(f)(1)(ii)]; source of the equipment,
including award number [8215.34(f)(1)(iii)]; the location and condition of the equipment
[8215.34(f)(1)(vii)]; and a control system should be in effect to ensure adequate safeguards to
prevent loss, damage, or theft of equipment [§215.34(f)(4)].

Cause:

PBRC did not have adequate controls in place to ensure that accurate information was
maintained in the university’s property management system, that equipment was properly
safeguard against loss, and that assets were tagged with their identification number.

Effect:

PBRC was not in compliance with Federal equipment management regulations. Failure to
comply with Federal management regulations increases the risk that assets may be

misrepresented, lost, or stolen.

Recommendation:

Management should implement internal controls to ensure that accurate information is
maintained in the university’s property management system, that equipment is properly
safeguarded, and that equipment is properly tagged with its identification number.

Management’s response and corrective action plan:

Management concurred with the finding and provided a plan of corrective action (B-38).
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2017-041 - Weaknesses in Controls over Federal Reporting Requirements
at the LSU Agricultural Center and the Pennington Biomedical
Research Center

Award Years: 2015, 2016

Award Numbers: KAT006975B, TAT0049094B
Compliance Requirement: Reporting

Repeat Finding: Yes (Prior Year Finding No. 2016-014)

Questioned
Costs

Research and Development Cluster: None Noted
93.213 Research and Training in Complementary
and Integrative Health

Condition:

For the second consecutive fiscal year, the LSU Agricultural Center (AgCenter) did not have
controls in place to ensure that financial reports are accurate prior to being submitted to the
Federal agency for its Federal appropriations awards. In addition, the PBRC did not have
controls in place to ensure that all of its financial reports are accurate prior to being submitted to
the Federal agency. We selected a non-statistical sample of 17 PBRC Federal Research and
Development (R&D) Cluster reports from a population of all PBRC R&D Cluster reports
completed during fiscal year 2017 resulting from transactions that occurred between July 1,
2016, and March 31, 2017, and for two (12%) of the reports tested, PBRC did not have a control
in place to ensure the accuracy of the information being submitted to the Federal agency. Both
financial reports were completed on Federal Standard Form 425 (SF425).

Criteria:

OMB Circular A-110 and 2 CFR Section 200.303 require that non-Federal entities receiving
Federal awards establish and maintain internal control designed to reasonably ensure compliance
with Federal statutes, regulations, and the terms and conditions of the Federal award.

Cause:

The AgCenter did not implement its corrective action plan for the prior year finding during fiscal
year 2017; therefore, no controls were in place over Federal reporting requirements to ensure
accuracy of its Federal appropriation financial reports. In addition, PBRC does not have controls
in place to verify the accuracy of all of its Federal financial reports before they are submitted to
the Federal agency.
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Effect:
Failure to set prescribed controls over financial reporting could result in the financial information
being reported inaccurately and place the AgCenter and PBRC in noncompliance with Federal
regulations.

Recommendation:

The AgCenter and PBRC should design and implement controls, such as a review of the report
by someone other than the compiler of the report, to ensure all information contained in the
financial reports submitted to Federal agencies is accurate.

Management’s response and corrective action plan:

Management concurred with the finding and provided a plan of corrective action (B-40).

U.S. DEPARTMENT OF HOMELAND SECURITY

HOMELAND SECURITY AND EMERGERCY
PREPAREDNESS, GOVERNOR’S OFFICE OF -

2017-042 - Hazard Mitigation Grant Program Awards
Identified for Grant Recovery

Award Year: 2017

Award Numbers: FEMA-1603-DR-LA, Project 50 and
FEMA-1607-DR-LA, Project 113

Compliance Requirement: Allowable costs/cost principles

Repeat Finding: Yes (Prior Year Finding No. 2016-038)

Questioned
Costs

97.039 Hazard Mitigation Grant (Award No. FEMA-1603-DR-LA, $733,043
Project 50)

Condition:

For the fiscal year ended June 30, 2017, the Governor’s Office of Homeland Security and
Emergency Preparedness (GOHSEP) identified $106,061 in noncompliant Hazard Mitigation
Grant Program (HMGP) awards through the project closeout process. GOHSEP identified
additional instances of contractor abandonment, incomplete work, or potential contractor fraud
that were not reported in the prior fiscal year, amounting to $626,982. Because these
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noncompliant awards and contractor overpayments were not recovered as of June 30, 2017, the
outstanding grant recovery balance identified during the fiscal year was $733,043. Outstanding
grant recovery balances from previous years are $38 million, with awards in recovery at June 30,
2017, totaling approximately $39 million. Due to the known overpayments in grant recovery,
GOHSEP reduced its Federal funding requests to minimize the amounts due back to the Federal
awarding agency. Therefore, of the $39 million in grant recovery, $8.2 million is considered to
be Federal questioned costs.

Criteria:

Per 2 CFR 200.403, in order to be in compliance with the Federal cost principles requirements,
costs must be necessary and reasonable for the performance of the award, conform to limitations
in the Federal awards, and be adequately documented in order to be allowable under Federal
awards. Additionally, the HMGP award agreement between the Federal Emergency Management
Agency (FEMA), the Federal awarding agency, and the State requires the State, through
GOHSEP, to pursue recovery of assistance provided to applicants through error,
misrepresentation, or fraud, or if the State finds that the applicant spent the funds
inappropriately.

Cause:

Effective August 29, 2015, the HMGP-OCD projects transitioned from the OCD - Disaster
Recovery Unit to GOHSEP for closeout purposes. As of October 2017, GOHSEP has closed all
applicant awards within the HMGP-OCD projects for submission to FEMA for review and
determination of final overpayment amounts for recovery purposes. GOHSEP in conjunction
with the Louisiana Department of Revenue’s Office of Debt Recovery has established
procedures for recovery and developed an agreement to address the unique characteristics of the
debts.

Effect:
Noncompliant awards for which GOHSEP is unable to successfully recover from applicants or
contractors could be disallowed by the Federal grantor, and the State could be liable for those

disallowed costs.

Recommendation:

GOHSEP should continue its recovery efforts in coordination with the Office of the Attorney
General, the U.S. Department of Homeland Security’s Office of Inspector General, the Louisiana
State Licensing Board for Contractors, and the Louisiana Department of Revenue to expedite
collection efforts against applicants and contractors determined to be noncompliant.
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Management’s response and corrective action plan:

Management concurred with the finding and provided a corrective action plan (B-25).

2017-043 - Noncompliance with Subgrantee Monitoring
Requirements for the Hazard Mitigation Grant Program

Award Year: 2017

Award Numbers: FEMA-1603-DR-LA, Projects 395, 426, 429, & 432;
FEMA-1786-DR-LA, Project 46; and FEMA-4080-DR-LA, Project 27

Compliance Requirement: Subrecipient monitoring

Repeat Finding: No

Questioned
Costs

97.039 Hazard Mitigation Grant None Noted
Condition:

GOHSEP did not adequately monitor HMGP subgrantees to ensure that they provided the
required payment support within the correct timeframe after reimbursement. In a review of 58
sample items in a non-statistical sample, six (10.34%) were missing supporting cancelled checks
for reimbursements totaling $270,991, which took place between 152 and 473 days prior to
testing. Of these six noncompliant reimbursements, three had subsequent reimbursements to
subgrantees, totaling $304,765. After notification of the audit exceptions, GOHSEP obtained
copies of the cancelled checks for the items in question.

Criteria:

2 CFR 200.331(d) requires pass-through entities to monitor the activities of subgrantees as
necessary to ensure that the subaward is used for authorized purposes. The State of Louisiana
HMGP Administration Plan, as approved by the Federal Emergency Management Agency, more
specifically requires that the subgrantees provide cancelled checks within 45 days of
reimbursement. The plan also requires that no subsequent payments be made without proof of
previous payments.

Cause:
GOHSEP has not developed a consistent method of tracking the receipt of cancelled checks from
subgrantees to allow for follow-up when the 45-day requirement has been exceeded. In addition,

previous payment support is not considered during the reimbursement review and approval
process.
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Effect:

Failure to obtain payment support in a timely manner increases the risk that subgrantees have not
used Federal awards in compliance with applicable laws and regulations. Furthermore, any
unsupported or unallowed reimbursements at the time of project closeout may result in
disallowed costs that would require GOHSEP to make repayments to the Federal grantor.

Recommendation:

GOHSEP should re-evaluate its HMGP monitoring activities to ensure that subgrantees have
provided all necessary documentation within the stated 45-day timeframe and prevent
subsequent payments from occurring until the proper documentation is received.

Management’s response and corrective action plan:

Management concurred in part with the finding and provided a corrective action plan (B-27).
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FINANCIAL STATEMENT FINDINGS WITH AN
IMPACT ON FEDERAL AWARDS

The following finding was reported as a financial statement finding in Schedule B, but also has
an impact on Federal awards. The finding is listed below and referenced to where it is reported in
detail in Schedule B.

LOUISIANA WORKFORCE COMMISSION
2017-002 - Unreliable Financial Reporting

OTHER REPORTS
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Medicaid Cluster

Other reports (Audit Control #40160011 and 40160021) were issued by the Louisiana
Legislative Auditor Performance Audit Services staff and titled Louisiana Department of Health
— Office of Behavioral Health — Network Adequacy of Specialized Behavioral Health Providers
issued on October 18, 2017; and Louisiana Department of Health — Accuracy of Medicaid Rates
for Nursing Facilities issued on November 15, 2017; applicable to the Medicaid Cluster. This
cluster is a major Federal program for the Single Audit of the State of Louisiana. The reports
can be accessed on the Louisiana  Legislative  Auditor’s  website at
https://www.lla.la.gov/reports_data/.

A report (Audit Control #50160025) was issued by the Louisiana Legislative Auditor
Investigative Audit Services staff titled Louisiana Department of Health issued on February 21,
2018, that includes findings and recommendations applicable to the Medicaid Cluster. This
cluster is a major Federal program for the Single Audit of the State of Louisiana. The report,
including recommendations and management’s full responses, can be accessed on the Louisiana
Legislative Auditor’s website at https://www.lla.la.gov/reports_data/.

Other reports (Audit Control #40140064, 80160098, 80170006, 80170008, 80170010, 80170022,
and 80180006) were issued by the Louisiana Legislative Auditor Medicaid Audit Unit staff and
titled Louisiana Department of Health — Progress Report: Prevention, Detection, and Recovery
of Improper Medicaid Payments in Home and Community-Based Services Programs issued on
July 12, 2017; Louisiana Department of Health — Medicaid Recipient Eligibility Managed Care
and Louisiana Residency issued on October 26, 2016; Louisiana Department of Health —
Program Rule Violations in the Medicaid Dental Program issued March 22, 2017; Louisiana
Department of Health — Improper Payments for Deceased Medicaid Recipients issued on
November 29, 2017; Louisiana Department of Health — Improper Payments in the Medicaid
Laboratory Program issued on September 6, 2017; Louisiana Department of Health — Duplicate
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Payments for Medicaid Recipients with Multiple Identification Numbers issued on March 29,
2017; and Louisiana Department of Health — Monitoring of Medicaid Claims Using All-Inclusive
Code (T1015) issued on October 4, 2017; applicable to the Medicaid Cluster. This cluster is a
major Federal program for the Single Audit of the State of Louisiana. The reports can be
accessed on the Louisiana Legislative Auditor’s website at https://www.lla.la.gov/reports_data/.

U.S. DEPARTMENT OF HOMELAND SECURITY
Hazard Mitigation Grant (CFDA 97.039)

Other reports were issued by Louisiana Legislative Auditor Recovery Assistance Services staff
that include findings for the Hazard Mitigation Grant Program (CFDA 97.039). This is a major
Federal program for the Single Audit of the State of Louisiana. The reports, including
management’s full responses, can be accessed on the Louisiana Legislative Auditor’s website at
https://www.lla.la.gov/reports_data/.
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Page No.

EXECUTIVE DEPARTMENT -

DIVISION OF ADMINISTRATION -

OFFICE OF COMMUNITY DEVELOPMENT
Inadequate Grant Recovery of Homeowner Assistance Program AWards ...........cccocvevvrerivenesinainnniens 39
Inadequate Recovery of Small Rental Property Program LOaNS ..........cccceeueiovieenieneenene e e 41
EXECUTIVE DEPARTMENT -

DIVISION OF ADMINISTRATION -

OFFICE OF TECHNOLOGY SERVICES
Inadequate Disaster Recovery and Business Continuity PIanning ..........cccccooveveiiiii i 17
HEALTH, LOUISIANA DEPARTMENT OF
Improper Payments t0 Waiver SErVICE PrOVIUEIS ......cc.viveiie et see st ee e ae et nnees 84
Inadequate Controls over Quarterly Federal Expenditure Reporting..........cccceovvvvenenenencisiesescnenns 86
HOMELAND SECURITY AND EMERGERCY

PREPAREDNESS, GOVERNOR’S OFFICE OF -
Hazard Mitigation Grant Program Awards Identified for Grant RECOVErY .........cccvvvevviveieiniiieieniens 92
LOUISIANA BOARD OF REGENTS
Noncompliance with Subrecipient Monitoring REQUIrEMENTS. ..........ccooiriierireesesese e 60
Weakness in Controls over Cash Management REQUIFEMENTS .........ccovvieeieieiiieieseee e 25
LOUISIANA STATE UNIVERSITY -

AGRICULTURAL CENTER
Noncompliance with Federal Equipment Management

Regulations at LSU A&M and the LSU Agricultural Center ...........cccvcveveieeiesi i 28
Weaknesses in Controls over Federal Reporting Requirements

at the LSU Agricultural Center and the Pennington Biomedical Research Center............ccccccoeveeenee. 91
Weaknesses in Controls over Federal Research and Development Expenses

at LSU A&M, LSU Agricultural Center, and the Pennington Biomedical

RESEAICI CRINTET ...ttt ettt ettt e et ekt et e seeeneeebeaseeeeeeesneeneeseeaneenneas 30
LOUISIANA STATE UNIVERSITY AND RELATED CAMPUSES
Noncompliance with Federal Equipment Management Regulations

at LSU A&M and the LSU Agricultural Center..........ccoeieii i see e et 28
LOUISIANA WORKFORCE COMMISSION
Inadequate Change ManNAgEMENT ..........viiiiiiee ettt ettt ee e s e eesreeeesteeeeseeeneeseeneens 45
INadequate CONIACE TOr SEIVICES .....ciuiiiieie e s e e e et sre e s e ee e te e reesreesraesreenrees 47
Inadequate Controls over Federal Reporting Requirements - Unemployment Insurance..................... 49
Noncompliance with Federal Regulations over Benefit Overpayments.........ccccovvoieiiienieneneeienens 51
Unreliable FINancial REPOITING .......ccviiiiiieie st rae e e ae e sre e sreesreesreenneenneens 18
WEAK SECUIILY CONIOIS ... .iiiiiiiiii ettt sttt et e e besaeess e tesreesaesteesaesaeeneenreas 53
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Federal Prefix and Agency Page No.
10 - U.S. Department of AQrCUITUIE .........ccveiiie et A-3
11 - U.S. Department 0f COMMEICE .......ccoeiveieiie e se e seeste e e ae st ste e snaenne s A-19
12 - U.S. Department Of DEfENSE.........ccviieiieieie e A-26
14 - U.S. Department of Housing and Urban Development............cccocevvereiiievneresiensnennens A-35
15 - U.S. Department of the INTErior........c.ooveiiiie e A-36
16 - U.S. Department OF JUSTICE ........ueieiierieie e ee s A-43
17 - U.S. Department OF LabOr ........coooiiieice et A-50
19 - U.S. Department Of STALE.........cccueiiiiierieie et ne e A-53
20 - U.S. Department of TranSportation ..........cccccveeeiieresieiiene e e ese e e se e see e A-54
21 - U.S. Department 0f the TrEASUIY .........coiiiirieieieiie ettt A-59
27 - Office of Personnel Management ..o A-60
30 - Equal Employment Opportunity COMMISSION ........coeiverieriiiniinieieiesese e A-60
39 - General Services AdMINISIATION ..........coiiiriiieieieese e A-60
42 - U.S. LIDrary 0f CONQIESS.......coiiiiiiiiiitisiesie ittt sb bbb A-60
43 - National Aeronautics and Space AdMINISratioN...........cooeveririnieneiee e A-61
45 - National Foundation on the Arts and the HUMaNIties ...........ccocvereiniincinncce, A-64
47 - National SCIENCE FOUNTALION........oouiiiiiiiiiiiie s A-66
59 - Small Business AdMINISIIALION .........cc.oiiiiriiinieieiee e A-71
64 - U.S. Department of Veterans AfTairsS .........cooieieiiiiiiieesieeee e A-72
66 - U.S. Environmental ProteCtion AGENCY .......cocueieiierienierieriisesiieeeee e A-73
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Federal Prefix and Agency Page No.
77 - Nuclear Regulatory COMMISSION........ccuiiiiiieiieiieee s eiteseesteesre e sreesae e sra e e e e enee s A-78
81 - U.S. Department OF ENEIQY ......cccveiieiiieiie ettt A-79
84 - U.S. Department of EQUCALION.........cceoviiieieiic et A-83
85 - Vietnam Education FOUNGALION .........cccciiiiiiiiiieiii e A-96
87 - Gulf Coast Ecosystem Restoration COUNCIl ..........ccccoovevieiiiiiiecc e A-97
90 - Delta Regional AULNOTILY.........cciviiiee et te e enaenre s A-97
93 - U.S. Department of Health and HUMAN SErVICES ........ccccevvveiveririieseee e A-97
94 - Corporation for National and Community SErVICe.........cccevviierivereiiieieeie e A-133
95 - Executive Office of the PreSident....... ..o A-134
96 - Social Security AAMINISTIALION. .......cceiiiiiereeie e ns A-135
97 - U.S. Department of Homeland SECUNILY .........cccvevviieiieeie e A-136
98 - U.S. Agency for International Development..........cccoovvieeieiie i A-139
99 - IMISCEIANEOUS ...t A-141
LLOBN ACTIVILY .ottt et e e st e e e st e s se et e esaeareeteenteeneenreeneenres A-141
Notes to the Schedule of Expenditures of Federal AWards ............cccooevveieiiieiiieiesieieeiens A-144
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Appendix A

U.S. DEPARTMENT OF AGRICULTURE

COASTAL WETLANDS PLANNING PROTECTION AND

RESTORATION ACT (COST SHARE AGREEMENT) 10.000
Direct Awards
Coastal Protection and Restoration Authority

PLANT AND ANIMAL DISEASE, PEST CONTROL, AND ANIMAL
CARE 10.025
Direct Awards
Department of Agriculture and Forestry
Department of Wildlife and Fisheries
Louisiana State University - Baton Rouge
Louisiana State University Agricultural Center

WILDLIFE SERVICES 10.028
Direct Awards
Department of Wildlife and Fisheries

WETLANDS RESERVE PROGRAM 10.072
Direct Awards
Department of Wildlife and Fisheries

LSU ARCHAEOLOGY STUDENT TRAINING 10.12-PA-11080603-016
Direct Awards
Louisiana State University - Baton Rouge

COOPERATIVE MANAGEMENT OF THE KISATCHIE

NATIONAL FOREST PRESERVES AND WILD TURKEY

MONITORING 10.13-CS-11080600-013
Direct Awards
Department of Wildlife and Fisheries

KISATCHIE NATIONAL FOREST/CANEY RANGER DISTRICT

STEWARDSHIP AGREEMENT TO ESTABLISH, IMPROVE &

MANAGE WOOD DUCK NESTING HABITAT 10.15-SA-11080606.001
Direct Awards
Department of Wildlife and Fisheries

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
$3,809,062
$3,809,062 $0
$302,842
$37,842
$196,271
$34,189
$571,144 $0
$22,361
$22,361 $0
$79,199
$79,199 $0
$3,093
$3,093 $0
$41
$41 $0
$1,148
$1,148 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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U.S. DEPARTMENT OF AGRICULTURE (CONT.)

ARCHEOLOGY STUDENT TRAINING
Direct Awards
Louisiana State University - Baton Rouge

INSPECTION GRADING AND STANDARDIZATION
Direct Awards
Department of Agriculture and Forestry

MARKET PROTECTION AND PROMOTION
Direct Awards
Department of Agriculture and Forestry

SPECIALTY CROP BLOCK GRANT PROGRAM - FARM BILL
Direct Awards
Department of Agriculture and Forestry

GRANTS FOR AGRICULTURAL RESEARCH, SPECIAL
RESEARCH GRANTS
Through: UNIVERSITY OF FLORIDA (PO 1700478854)
Louisiana State University Agricultural Center

SUSTAINABLE AGRICULTURE RESEARCH AND EDUCATION
Through: THE BOARD OF REGENTS OF THE UNIVERSITY OF

Appendix A

GEORGIA, BY AND ON BEHALF OF THE UNIVERSITY OF

GEORGIA (RD309-129/5054776)
Louisiana State University Agricultural Center

Through: THE BOARD OF REGENTS OF THE UNIVERSITY OF

GEORGIA, BY AND ON BEHALF OF THE UNIVERSITY OF

GEORGIA (RD309-129/S000714)
Louisiana State University Agricultural Center

Through: THE BOARD OF REGENTS OF THE UNIVERSITY OF

GEORGIA, BY AND ON BEHALF OF THE UNIVERSITY OF

GEORGIA (RD309-129/S000974)
Louisiana State University Agricultural Center

Through: THE BOARD OF REGENTS OF THE UNIVERSITY OF

GEORGIA, BY AND ON BEHALF OF THE UNIVERSITY OF

GEORGIA (RD309-134/S001161)
Louisiana State University Agricultural Center

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.

A-4

AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
10.16-PA-11080603-006
$8,572
$8,572 $0
10.162
$3,393
$3,393 $0
10.163
$40,600
$40,600 $0
10.170
$187,514
$187,514 $0
10.200
$2,500
$2,500 $0
10.215
$2,933
$13,194
$10,800
$488
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AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
SUSTAINABLE AGRICULTURE RESEARCH AND EDUCATION
(Cont.)
Through: THE BOARD OF REGENTS OF THE UNIVERSITY OF
GEORGIA, BY AND ON BEHALF OF THE UNIVERSITY OF
GEORGIA (RD309-134/S001165)
Louisiana State University Agricultural Center $3,956
$31,371 $0
1890 INSTITUTION CAPACITY BUILDING GRANTS 10.216
Direct Awards
Southern University - Baton Rouge $166,859
$166,859 $0
INTEGRATED PROGRAMS 10.303
Through: ARKANSAS STATE UNIVERSITY-JONESBORO (14-
686-15)
Louisiana State University Agricultural Center $1,000
$1,000 $0
HOMELAND SECURITY_AGRICULTURAL 10.304
Direct Awards
Louisiana State University - Baton Rouge $37,624
Through: PURDUE UNIVERSITY (8000053484-AG)
Louisiana State University Agricultural Center $48,940
Through: UNIVERSITY OF FLORIDA (UFDSP00010244)
Louisiana State University Agricultural Center $5,439
Through: UNIVERSITY OF FLORIDA (UFDSP00011538)
Louisiana State University Agricultural Center $16,092
$108,095 $0
AGRICULTURE AND FOOD RESEARCH INITIATIVE (AFRI) 10.310
Direct Awards
Louisiana State University Agricultural Center $9,310
$9,310 $0
NATIONAL FOOD SAFETY TRAINING, EDUCATION,
EXTENSION, OUTREACH, AND TECHNICAL ASSISTANCE
COMPETITIVE GRANTS PROGRAM 10.328
Through: UNIVERSITY OF FLORIDA (UFDSP00011136)
Louisiana State University Agricultural Center $8,546
$8,546 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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Appendix A

STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
CROP PROTECTION AND PEST MANAGEMENT COMPETITIVE
GRANTS PROGRAM 10.329
Direct Awards
Louisiana State University Agricultural Center $253,159
$253,159 $20,491
RURAL BUSINESS DEVELOPMENT GRANT 10.351
Direct Awards
Department of Economic Development - Office of Business
Development $15,683
South Louisiana Community College $1,131
$16,814 $0
COOPERATIVE AGREEMENTS WITH STATES FOR
INTRASTATE MEAT AND POULTRY INSPECTION 10.475
Direct Awards
Department of Agriculture and Forestry $1,558,064
$1,558,064 $0
COOPERATIVE EXTENSION SERVICE 10.500
Direct Awards
Louisiana State University Agricultural Center $5,732,824
Through: KANSAS STATE UNIVERSITY (S16072)
Louisiana State University Agricultural Center $16,551
Through: KANSAS STATE UNIVERSITY (S17095)
Louisiana State University Agricultural Center $3,232
Through: UNIVERSITY OF ARKANSAS (21665-03)
Louisiana State University Agricultural Center $14,376
Through: UNIVERSITY OF ARKANSAS (21666-14)
Louisiana State University Agricultural Center $18,381
Through: UNIVERSITY OF MISSOURI (C00051968-3)
Louisiana State University Agricultural Center $7,038
Through: UNIVERSITY OF MISSOURI (C00055873-3)
Louisiana State University Agricultural Center $6,430
$5,798,832 $0
SPECIAL SUPPLEMENTAL NUTRITION PROGRAM FOR
WOMEN, INFANTS, AND CHILDREN 10.557
Direct Awards
Office of Public Health $97,905,889
$97,905,889 $6,019,324

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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Appendix A

STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
CHILD AND ADULT CARE FOOD PROGRAM 10.558
Direct Awards
Department of Education $99,446,176
$99,446,176 $98,264,997
STATE ADMINISTRATIVE EXPENSES FOR CHILD NUTRITION 10.560
Direct Awards
Department of Agriculture and Forestry $453,722
Department of Education $5,688,379
$6,142,101 $1,326,188
WIC FARMERS' MARKET NUTRITION PROGRAM (FMNP) 10.572
Direct Awards
Department of Agriculture and Forestry $10,214
$10,214 $0
SENIOR FARMERS MARKET NUTRITION PROGRAM 10.576
Direct Awards
Department of Agriculture and Forestry $312,367
$312,367 $0
WIC GRANTS TO STATES (WGS) 10.578
Direct Awards
Office of Public Health $707,315
$707,315 $0
CHILD NUTRITION DISCRETIONARY GRANTS LIMITED
AVAILABILITY 10.579
Direct Awards
Department of Education $497,827
$497,827 $497,827
FRESH FRUIT AND VEGETABLE PROGRAM 10.582
Direct Awards
Department of Education $2,303,117
$2,303,117 $2,303,117
SCIENTIFIC COOPERATION EXCHANGE PROGRAM WITH
CHINA 10.614
Direct Awards
Louisiana State University Agricultural Center $52,450
$52,450 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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Appendix A

STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
COOPERATIVE FORESTRY ASSISTANCE 10.664
Direct Awards
Department of Agriculture and Forestry $1,232,543
Southern University - Baton Rouge $57,188
$1,289,731 $0
URBAN AND COMMUNITY FORESTRY PROGRAM 10.675
Direct Awards
Southern University - Baton Rouge $64,145
$64,145 $0
NORMAN E. BORLAUG INTERNATIONAL AGRICULTURAL
SCIENCE AND TECHNOLOGY FELLOWSHIP 10.777
Direct Awards
Louisiana State University Agricultural Center $198,797
$198,797 $0
RURAL DEVELOPMENT COOPERATIVE AGREEMENT
PROGRAM 10.890
Through: UNIVERSITY OF IOWA (W000832230/PO
1001653216)
Louisiana State University Agricultural Center $17,782
$17,782 $0
SOIL AND WATER CONSERVATION 10.902
Direct Awards
Louisiana State University - Baton Rouge $1,350
Louisiana State University Agricultural Center $11,206
Southern University - Baton Rouge $3,240
$15,796 $0
ENVIRONMENTAL QUALITY INCENTIVES PROGRAM 10.912
Direct Awards
Department of Agriculture and Forestry $673,056
Department of Wildlife and Fisheries $102,658
Louisiana State University Agricultural Center $11,898
$787,612 $0
AGRICULTURAL CONSERVATION EASEMENT PROGRAM 10.931
Direct Awards
Department of Wildlife and Fisheries $35,279
$35,279 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.



Appendix A

STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
AGRICULTURAL STATISTICS REPORTS 10.950
Direct Awards
Department of Agriculture and Forestry $6,400
Southern University - Baton Rouge $17,758
$24,158 $0
SCIENTIFIC COOPERATION AND RESEARCH 10.961
Direct Awards
Louisiana State University Agricultural Center $4,198
$4,198 $0
COCHRAN FELLOWSHIP PROGRAM-INTERNATIONAL
TRAINING-FOREIGN PARTICIPANT 10.962
Direct Awards
Louisiana State University Agricultural Center $105,378
$105,378 $0
ARCHEOLOGY STUDENT TRAINING 10.AST
Direct Awards
University of Louisiana at Lafayette $4,373
$4,373 $0
KISATCHIE FOREST 10.KNF
Direct Awards
University of Louisiana at Lafayette $4,735
$4,735 $0
Research and Development Cluster:
AGRICULTURAL RESEARCH_BASIC AND APPLIED RESEARCH 10.001
Direct Awards
Louisiana State University - Baton Rouge $1,090
Louisiana State University Agricultural Center $245,494
University of Louisiana at Lafayette $340
University of Louisiana at Monroe $5,617
Through: BAYLOR COLLEGE OF MEDICINE (102219121)
Pennington Biomed Research Center $436,526
Through: BAYLOR COLLEG OF MEDICINE
Southern University - Baton Rouge $131,972
$821,039 $4,298
PLANT AND ANIMAL DISEASE, PEST CONTROL, AND ANIMAL
CARE 10.025
Direct Awards
Louisiana State University Agricultural Center $88,507
$88,507 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

Appendix A

U.S. DEPARTMENT OF AGRICULTURE (CONT.)

Research and Development Cluster: (Cont.)

WILDLIFE SERVICES 10.028
Through: TUSKEGEE UNIVERSITY (39-32650-071-76190)
Southern University Agricultural Research/Extension Center

FOREST TAXATION UNDER THE GENERALIZED FAUSTMANN

FORMULA 10.14-JVv-11330143-102
Direct Awards
Louisiana State University Agricultural Center

CELLULOSE NANOCRYSTAL RESEARCH 10.1415R0053
Direct Awards
Louisiana State University Agricultural Center

TIMBER PRODUCT OUTPUTS SURVEY COLLECTION AND

WOOD UTILIZATION STUDIES 10.16-CR-11330145-047
Direct Awards
Louisiana State University Agricultural Center

EVALUATION OF AQUATIC RESOURCES ON THE KISATCHIE

NATIONAL FOREST 10.16-CS-11330140-099
Direct Awards
Louisiana State University Agricultural Center

WHOLESALE FARMERS AND ALTERNATIVE MARKET

DEVELOPMENT 10.164
Direct Awards
Southern University Agricultural Research/Extension Center

SPECIALTY CROP BLOCK GRANT PROGRAM - FARM BILL 10.170
Through: MISSISSIPPI STATE UNIVERSITY (1800340753)
Southern University Agricultural Research/Extension Center

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS

$11,430

$11,430 $11,430
$17,783

$17,783 $0
$348

$348 $0
$26,361

$26,361 $0
$1,372

$1,372 $0
$32,430

$32,430 $0
$35,576

$35,576 $35,576

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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STATE OF LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2017

U.S. DEPARTMENT OF AGRICULTURE (CONT.)

Research and Development Cluster: (Cont.)
GRANTS FOR AGRICULTURAL RESEARCH, SPECIAL
RESEARCH GRANTS

Through: MISSISSIPPI STATE UNIVERSITY-SRAC (1617R0321)

CFDA OR OTHER NUMBER

AMOUNT
EXPENDED

Appendix A

AMOUNTS
PROVIDED TO
SUBRECIPIENTS

Louisiana State University Agricultural Center

Through: MISSISSIPPI STATE UNIVERSITY-SRAC (SRAC
CRYOPRESERVATION PROJEC)

Louisiana State University Agricultural Center

Through: MISSISSIPPI STATE UNIVERSITY-SRAC (SRAC
Spawning Aid Project)

Louisiana State University Agricultural Center

Through: UNIVERSITY OF FLORIDA (PO 1600472670)
Louisiana State University Agricultural Center

MOLECULAR MECHANISM UNDERLYING THE PROTECTIVE
EFFECTS OF WHOLE RED RASPBERRIES
Through: NATIONAL PROCESSED RASPBERRY COUNCIL
(2016.1)

Louisiana State University Agricultural Center

MOLECULAR MECHANISMS UNDERLYING THE PROTECTIVE
EFFECTS OF WHOLE RED RASPBERRIES AGAINST INSULIN
RESISTANCE AND INFLAMMATION IN TYPE 2 DIABETES -
YEAR 3
Through: NATIONAL PROCESSED RASPBERRY COUNCIL
(2017.10)

Louisiana State University Agricultural Center

COOPERATIVE FORESTRY RESEARCH
Direct Awards
Louisiana Tech University
Southern University Agricultural Research/Extension Center
Through: UNIVERSITY OF GUAM (61-1F-273008-R5201020)
Louisiana State University Agricultural Center

PAYMENTS TO AGRICULTURAL EXPERIMENT STATIONS
UNDER THE HATCH ACT

Direct Awards

Louisiana State University Agricultural Center

(Continued)

10.200

$397

$11,247

$11,805

$5,251

$28,700

10.2016-1

$18,465

$0

$18,465

10.2017-10

$5,199

$0

$5,199
10.202

$248,267
$313,688

$3,000

$0

$564,955

10.203

$4,140,317

$0

$4,140,317

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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STATE OF LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2017

U.S. DEPARTMENT OF AGRICULTURE (CONT.)

Research and Development Cluster: (Cont.)
PAYMENTS TO 1890 LAND-GRANT COLLEGES AND
TUSKEGEE UNIVERSITY

Direct Awards

Southern University Agricultural Research/Extension Center

ANIMAL HEALTH AND DISEASE RESEARCH
Direct Awards
Louisiana State University - Baton Rouge
Louisiana State University Agricultural Center

HIGHER EDUCATION - GRADUATE FELLOWSHIPS GRANT
PROGRAM

Direct Awards

Louisiana State University Agricultural Center

SUSTAINABLE AGRICULTURE RESEARCH AND EDUCATION
Through: NISBET OYSTER COMPANY, INC. (FW16-020)
Louisiana State University Agricultural Center

Through: THE BOARD OF REGENTS OF THE UNIVERSITY OF

CFDA OR OTHER NUMBER

Appendix A

AMOUNTS
AMOUNT PROVIDED TO
EXPENDED SUBRECIPIENTS

GEORGIA, BY AND ON BEHALF OF THE UNIVERSITY OF
GEORGIA (RD309-129/S000669)
Louisiana State University Agricultural Center

Through: THE BOARD OF REGENTS OF THE UNIVERSITY OF

GEORGIA, BY AND ON BEHALF OF THE UNIVERSITY OF
GEORGIA (RD309-129/S000679)
Louisiana State University Agricultural Center

Through: THE BOARD OF REGENTS OF THE UNIVERSITY OF

GEORGIA, BY AND ON BEHALF OF THE UNIVERSITY OF
GEORGIA (RD309-129/S000681)
Louisiana State University Agricultural Center

Through: THE BOARD OF REGENTS OF THE UNIVERSITY OF

GEORGIA, BY AND ON BEHALF OF THE UNIVERSITY OF
GEORGIA (RD309-134/S001227)

Louisiana State University Agricultural Center

Through: UNIVERSITY OF GEORGIA (RD309-134/S000960)
Southern University Agricultural Research/Extension Center
Through: UNIVERSITY OF GEORGIA (RD309-134/S000966)
Southern University Agricultural Research/Extension Center

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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10.205

10.207

10.210

10.215

$262,905

$262,905 $0

$27,806
$20,615

$48,421 $0

$742

$742 $0

$10,000

$1,535

$13,797

$28,386

$988

$11,111

$3,572

$69,389 $14,683



Appendix A

STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
Research and Development Cluster: (Cont.)
1890 INSTITUTION CAPACITY BUILDING GRANTS 10.216
Direct Awards
Southern University Agricultural Research/Extension Center $703,900
$703,900 $0
CONSUMER DATA AND NUTRITION RESEARCH 10.253
Direct Awards
Louisiana State University Agricultural Center $4,991
$4,991 $0
AGRICULTURAL MARKET AND ECONOMIC RESEARCH 10.290
Direct Awards
Louisiana State University Agricultural Center $5,443
$5,443 $0
INTERNATIONAL SCIENCE AND EDUCATION GRANTS 10.305
Direct Awards
Southern University - Baton Rouge $674
$674 $0
AGRICULTURE AND FOOD RESEARCH INITIATIVE (AFRI) 10.310
Direct Awards
Louisiana State University - Baton Rouge $404,747
Louisiana State University Agricultural Center $2,951,583
Louisiana State University Health Sciences Center - Shreveport $69,468
Pennington Biomed Research Center $53,701
Through: COLORADO STATE UNIVERSITY (G-06251-3)
Pennington Biomed Research Center $412
$3,479,911 $443,272
BIOMASS RESEARCH AND DEVELOPMENT INITIATIVE
COMPETITIVE GRANTS PROGRAM (BRDI) 10.312
Direct Awards
Louisiana State University - Baton Rouge ($203)
($203) $0
CAPACITY BUILDING FOR NON-LAND GRANT COLLEGES OF
AGRICULTURE (NLGCA) 10.326
Direct Awards
McNeese State University $1,819
University of Louisiana at Lafayette $7,509
$9,328 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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Appendix A

STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
Research and Development Cluster: (Cont.)
CROP PROTECTION AND PEST MANAGEMENT COMPETITIVE
GRANTS PROGRAM 10.329
Direct Awards
Louisiana State University Agricultural Center $157,259
Through: OKLAHOMA STATE UNIVERSITY (2-562180-LSU)
Louisiana State University Agricultural Center $22,085
Through: TEXAS A & M UNIVERSITY-AGRILIFE RESEARCH
(06-S150611)
Louisiana State University Agricultural Center $1,989
Through: TEXAS A & M UNIVERSITY-TEXAS AGRILIFE
EXTENSION SERVICE (07-S150712/586034-02001)
Louisiana State University Agricultural Center $14,509
$195,842 $53,966
ALFALFA AND FORAGE RESEARCH PROGRAM 10.330
Through: MISSISSIPPI STATE UNIVERSITY (011100 322735 02)
Louisiana State University Agricultural Center $5,028
$5,028 $0
RURAL BUSINESS DEVELOPMENT GRANT 10.351
Through: LOUISIANA INDUSTRIAL DEVELOPMENT
EXECUTIVES ASSOCIATION (LIDEA-USDA-RBDG)
Southeastern Louisiana University $5,299
$5,299 $0
OUTREACH AND ASSISTANCE FOR SOCIALLY
DISADVANTAGED AND VETERAN FARMERS AND
RANCHERS 10.443
Direct Awards
Southern University Agricultural Research/Extension Center $136,617
$136,617 $0
FOOD SAFETY COOPERATIVE AGREEMENTS 10.479
Direct Awards
Louisiana State University Agricultural Center $77,569
$77,569 $0
COOPERATIVE EXTENSION SERVICE 10.500
Direct Awards
Southern University Agricultural Research/Extension Center $397,579
$397,579 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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Appendix A

STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
Research and Development Cluster: (Cont.)
FORESTRY RESEARCH 10.652
Direct Awards
Louisiana State University Agricultural Center $201,367
Louisiana Tech University $12,304
$213,671 $0
COOPERATIVE FORESTRY ASSISTANCE 10.664
Through: NORTH CAROLINA DEPARTMENT OF
AGRICULTURE (16-060-4025)
Louisiana Tech University $25,126
Through: NATIONAL FISH AND WILDLIFE AND
FOUNDATION (1301.14.043912)
University of New Orleans $1,035
Through: NATIONAL FISH AND WILDLIFE FOUNDATION
(1301.16.052376)
University of New Orleans $10,559
$36,720 $0
WOOD UTILIZATION ASSISTANCE 10.674
Direct Awards
Louisiana State University Agricultural Center $55,172
$55,172 $0
FOREST HEALTH PROTECTION 10.680
Direct Awards
Louisiana State University Agricultural Center $22,143
$22,143 $0
PARTNERSHIP AGREEMENTS 10.699
Direct Awards
Louisiana Tech University $3,638
$3,638 $0
DELTA HEALTH CARE SERVICES GRANT PROGRAM 10.874
Direct Awards
Southeastern Louisiana University $301,168
$301,168 $15,050
ENVIRONMENTAL QUALITY INCENTIVES PROGRAM 10.912
Direct Awards
Louisiana State University Agricultural Center $211,364
University of Louisiana at Lafayette $138,174
$349,538 $4,021

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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Appendix A

STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
Research and Development Cluster: (Cont.)
REGIONAL CONSERVATION PARTNERSHIP PROGRAM 10.932
Through: CADDO SOIL AND WATER CONSERVATION
DISTRICT (1516R0007)
Louisiana State University Agricultural Center $48
$48 $0
USDA NMR SERVICES - PROTON, CARBON, AND
PHOSPHOROUS ANALYSIS 10.AG-7B31-P-16-0058
Direct Awards
University of New Orleans $10,000
$10,000 $0
2016 SUGARCANE APHID (SCA) RESEARCH - BEST
MANAGEMENT PRACTICES 10.C1005-16
Through: THE UNITED SORGHUM CHECKOFF PROGRAM
BOARD (C1005-16)
Louisiana State University Agricultural Center $34,000
$34,000 $0
OPERATION OF UVB MONITORING SITE 10.CsU 1
Through: COLORADO STATE UNIVERSITY (CSU 1)
Louisiana State University Agricultural Center $2,500
$2,500 $0
EXPLORING BENEFICIAL EFFECTS OF BLUEBERRIES IN
HORSES 10.EBEBH
Through: US HIGHBUSH BLUEBERRY COUNCIL
Louisiana State University - Baton Rouge $83,004
$83,004 $0
USFWS - F15PX01847 10.F15PX
Direct Awards
University of Louisiana at Monroe $5,269
$5,269 $0
MAXIMIZING PREBIOTICS PRODUCTION FROM SORGHUM
GRAIN 10.HVM12-16
Through: THE UNITED SORGHUM CHECKOFF PROGRAM
BOARD (HVM12-16)
Louisiana State University Agricultural Center $19,116
$19,116 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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STATE OF LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2017

U.S. DEPARTMENT OF AGRICULTURE (CONT.)

Research and Development Cluster: (Cont.)
DEVELOPMENT OF SORGHUM BIOMASS SEPARATION FOR
MAXIMIZING BIOFUEL PRODUCTION
Through: THE UNITED SORGHUM CHECKOFF PROGRAM
BOARD (RN004-15)

Louisiana State University Agricultural Center

DEVELOPING A COMPREHENSIVE MANAGEMENT PROGRAM
FOR FOLIAR DISEASES OF SOYBEAN
Through: SOUTHERN ILLINOIS UNIVERSITY (SIUC 15-12)
Louisiana State University Agricultural Center

DEVELOPING A COMPREHENSIVE MANAGEMENT PROGRAM
FOR FOLIAR DISEASES OF SOYBEAN
Through: SOUTHERN ILLINOIS UNIVERSITY (SIUC 15-14)
Louisiana State University Agricultural Center

DEVELOPING A COMPREHENSIVE MANAGEMENT PROGRAM
FOR FOLIAR DISEASES OF SOYBEAN
Through: SOUTHERN ILLINOIS UNIVERSITY (SIUC 15-15)
Louisiana State University Agricultural Center

DEVELOPING A COMPREHENSIVE MANAGEMENT PROGRAM
FOR FOLIAR DISEASES OF SOYBEAN
Through: SOUTHERN ILLINOIS UNIVERSITY (SIUC 16-16)
Louisiana State University Agricultural Center

Total for Research and Development Cluster

Child Nutrition Cluster:

SCHOOL BREAKFAST PROGRAM
Direct Awards
Department of Education

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
10.RN004-15
$6,806
$6,806 $0
10.SIUC 15-12
$4,541
$4,541 $0
10.SIUC 15-14
$4,911
$4,911 $0
10.SIUC 15-15
$5,950
$5,950 $0
10.SIUC 16-16
$21,152
$21,152 $0
$12,375,264 $582,296
10.553
$83,653,177
$83,653,177 $82,968,310



Appendix A

STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
Child Nutrition Cluster: (Cont.)
NATIONAL SCHOOL LUNCH PROGRAM 10.555
Direct Awards
Department of Agriculture and Forestry $30,796,577
Department of Education $241,039,020
$271,835,597 $270,302,479
SPECIAL MILK PROGRAM FOR CHILDREN 10.556
Direct Awards
Department of Education $24,513
$24,513 $21,133
SUMMER FOOD SERVICE PROGRAM FOR CHILDREN 10.559
Direct Awards
Department of Education $9,679,146
$9,679,146 $9,241,472
Total for Child Nutrition Cluster $365,192,433 $362,533,394
Food Distribution Cluster:
COMMODITY SUPPLEMENTAL FOOD PROGRAM 10.565
Direct Awards
Office of Public Health $17,270,587
$17,270,587 $17,156,426
EMERGENCY FOOD ASSISTANCE PROGRAM
(ADMINISTRATIVE COSTS) 10.568
Direct Awards
Department of Agriculture and Forestry $1,296,570
$1,296,570 $0
EMERGENCY FOOD ASSISTANCE PROGRAM (FOOD
COMMODITIES) 10.569
Direct Awards
Department of Agriculture and Forestry $10,231,098
$10,231,098 $0
Total for Food Distribution Cluster $28,798,255 $17,156,426

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
A-18



Appendix A

STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF AGRICULTURE (CONT.)
Forest Service Schools and Roads Cluster:
SCHOOLS AND ROADS - GRANTS TO STATES 10.665
Direct Awards
State Treasury $1,659,748
$1,659,748 $1,659,748
Total for Forest Service Schools and Roads Cluster $1,659,748 $1,659,748
SNAP Cluster:
SUPPLEMENTAL NUTRITION ASSISTANCE PROGRAM 10.551
Direct Awards
Department of Children and Family Services $1,539,461,489
$1,539,461,489 $0
STATE ADMINISTRATIVE MATCHING GRANTS FOR THE
SUPPLEMENTAL NUTRITION ASSISTANCE PROGRAM 10.561
Direct Awards
Department of Children and Family Services $67,625,760
$67,625,760 $436,364
Total for SNAP Cluster $1,607,087,249 $436,364
Total for U.S. Department of Agriculture $2,237,723,066 $490,800,172
U.S. DEPARTMENT OF COMMERCE
NOAA MISSION-RELATED EDUCATION AWARDS 11.008
Through: UNIVERSITY OF CALIFORNIA-BERKELEY
(00008714/BB00570786)
Louisiana State University - Baton Rouge $599
$599 $0
INTEGRATED OCEAN OBSERVING SYSTEM (100S) 11.012
Through: UNIVERSITY OF MARYLAND CENTER FOR
ENVIRONMENTAL SCIENCE (SA7525796D)
University of Louisiana at Lafayette $26,142
$26,142 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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STATE OF LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2017

U.S. DEPARTMENT OF COMMERCE (CONT.)

ECONOMIC DEVELOPMENT_SUPPORT FOR PLANNING
ORGANIZATIONS

Direct Awards

Louisiana State University - Baton Rouge

ECONOMIC DEVELOPMENT_TECHNICAL ASSISTANCE
Direct Awards
Louisiana Tech University

ECO DEVELOPMENT_TECHNICAL ASSSTANCE
Direct Awards
Southern University - Baton Rouge

FISHERY PRODUCTS INSPECTION AND CERTIFICATION
Direct Awards
Department of Agriculture and Forestry

SEA GRANT SUPPORT
Direct Awards
Louisiana State University - Baton Rouge

COASTAL ZONE MANAGEMENT ADMINISTRATION AWARDS
Direct Awards
Department of Natural Resources

FISHERIES DEVELOPMENT AND UTILIZATION RESEARCH
AND DEVELOPMENT GRANTS AND COOPERATIVE
AGREEMENTS PROGRAM
Through: UNIVERSITY OF MARYLAND-COLLEGE PARK
(SA07-5-29092)

Louisiana State University Agricultural Center

COOPERATIVE FISHERY STATISTICS
Through: GULF STATES MARINE FISHERIES COMMISSION

(NA15NMF4340078)
Department of Wildlife and Fisheries

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
11.302
$25,809
$25,809 $0
11.303
$52,862
$52,862 $0
11.306
$95,809
$95,809 $0
11.413
$31,636
$31,636 $0
11.417
$67,500
$67,500 $0
11.419
$2,356,737
$2,356,737 $0
11.427
$27,454
$27,454 $0
11.434
$1,072,537
$1,072,537 $0



STATE OF LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2017

U.S. DEPARTMENT OF COMMERCE (CONT.)

HABITAT CONSERVATION
Direct Awards
Coastal Protection and Restoration Authority
Department of Wildlife and Fisheries
University of Louisiana at Lafayette

STATE AND LOCAL IMPLEMENTATION GRANT PROGRAM
Direct Awards
Department of Public Safety Services

MANUFACTURING EXTENSION PARTNERSHIP
Direct Awards
Louisiana Community Technical College System
South Louisiana Community College

SCIENCE, TECHNOLOGY, BUSINESS AND/OR EDUCATION
OUTREACH

Direct Awards

Louisiana State University - Baton Rouge

OPERATIONS OF THE SOUTHERN REGIONAL CLIMATE
CENTER

Direct Awards

Louisiana State University - Baton Rouge

REGIONAL CLIMATE SERVICES SUPPORT IN THE SOUTHERN
REGION

Direct Awards

Louisiana State University - Baton Rouge

JOINT ENFORCEMENT AGREEMENT
Direct Awards
Department of Wildlife and Fisheries

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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CFDA OR OTHER NUMBER

Appendix A

AMOUNTS
AMOUNT PROVIDED TO
EXPENDED SUBRECIPIENTS

11.463

11.549

11.611

11.620

11.AB-133E-16-CQ-0023

11.DG-133E-13-CN-0121

11.JEA

$3,265,189
$46,129
($919)

$3,310,399 $0

$264,741

$264,741 $0

$304,505
$103,858

$408,363 $0

$5,500

$5,500 $0

$344,896

$344,896 $0

$264,802

$264,802 $0

$757,363

$757,363 $0
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STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF COMMERCE (CONT.)
Research and Development Cluster:
INTEGRATED OCEAN OBSERVING SYSTEM (I00S) 11.012
Through: TEXAS A&M RESEARCH FOUNDATION (S120013)
Board of Regents for Higher Education $31,832
Through: SOUTHEASTERN UNIVERSITIES RESEARCH
ASSOCIATION | 02 (2013-017)
Louisiana State University - Baton Rouge $55,895
Through: TEXAS A & M UNIVERSITY | 01 (02-S160279)
Louisiana State University - Baton Rouge $68,598
Through: UNIVERSITY OF MARYLAND CENTER FOR
ENVIRONMENTAL SCIENCE (SA07525684)
University of Louisiana at Lafayette $6,209
$162,534 $0
CLUSTER GRANTS 11.020
Direct Awards
Louisiana State University - Baton Rouge $18,767
$18,767 $0
ECONOMIC DEVELOPMENT_TECHNICAL ASSISTANCE 11.303
Direct Awards
McNeese State University $85,166
$85,166 $0
ECONOMIC ADJUSTMENT ASSISTANCE 11.307
Direct Awards
Louisiana State University Health Sciences Center - New Orleans $124,007
University of New Orleans $142,842
$266,849 $71,851
GEODETIC SURVEYS AND SERVICES (GEODESY AND
APPLICATIONS OF THE NATIONAL GEODETIC REFERENCE
SYSTEM) 11.400
Through: UNIVERSITY OF SOUTHERN MISSISSIPPI (USM-
GR04905-03)
Louisiana State University - Baton Rouge $341,202
$341,202 $0
INTERJURISDICTIONAL FISHERIES ACT OF 1986 11.407
Direct Awards
Department of Wildlife and Fisheries $162,375
$162,375 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017
AMOUNTS

AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS

U.S. DEPARTMENT OF COMMERCE (CONT.)

Research and Development Cluster: (Cont.)
SEA GRANT SUPPORT 11.417
Direct Awards
Louisiana State University - Baton Rouge $1,579,672
Through: DREXEL UNIVERSITY (238167)
Louisiana State University - Baton Rouge $4,984
Through: UNIVERSITY OF SOUTHERN MISSISSIPPI | 03 (USM-
GR05655-R/SFA-RS-10)
Louisiana State University - Baton Rouge $95,840

$1,680,496 $87,644

FISHERIES DEVELOPMENT AND UTILIZATION RESEARCH

AND DEVELOPMENT GRANTS AND COOPERATIVE

AGREEMENTS PROGRAM 11.427
Direct Awards
Louisiana State University - Baton Rouge $80,950
Nicholls State University $93,630
University of New Orleans $51,853
Through: THE WATER INSTITUTE OF THE GULF

(NAISNMF4270337)
Nicholls State University $7,047

$233,480 $0
CLIMATE AND ATMOSPHERIC RESEARCH 11.431
Through: UNIVERSITY OF OKLAHOMA (2014-34)
Louisiana State University - Baton Rouge $304,890
Through: UNIVERSITY CORPORATION FOR ATMOSPHERIC
RESEARCH (Z17-28237)
University of Louisiana at Lafayette $17,147

$322,037 $0
NATIONAL OCEANIC AND ATMOSPHERIC ADMINISTRATION
(NOAA) COOPERATIVE INSTITUTES 11.432
Through: MISSISSIPPI STATE UNIVERSITY (191001363419.02)
Board of Regents for Higher Education $98,250
Through: MISSISSIPPI STATE UNIVERSITY (191001363517.01)
Board of Regents for Higher Education $68,395
Through: FLORIDA INTERNATIONAL UNIVERSITY | 02
(800006271-0146)
Louisiana State University - Baton Rouge ($7,559)
Through: FLORIDA INTERNATIONAL UNIVERSITY | 02

(800007208-01UG)
Louisiana State University - Baton Rouge $62,955

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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Appendix A

U.S. DEPARTMENT OF COMMERCE (CONT.)

Research and Development Cluster: (Cont.)
NATIONAL OCEANIC AND ATMOSPHERIC ADMINISTRATION
(NOAA) COOPERATIVE INSTITUTES (Cont.)
Through: MISSISSIPPI STATE UNIVERSITY | 01 (191001-
363405-04/TO 001)
Louisiana State University - Baton Rouge
Through: UNIVERSITY OF SOUTHERN MISSISSIPPI | 03 (USM-
GR04922-002)
Louisiana State University - Baton Rouge
Through: UNIVERSITY OF SOUTHERN MISSISSIPPI | 03 (USM-
GR05687-001)
Louisiana State University - Baton Rouge
Through: WOODS HOLE OCEANOGRAPHIC INSTITUTION
(WHOI) (37015869/A101328)
Louisiana State University Agricultural Center

COOPERATIVE FISHERY STATISTICS 11.434
Direct Awards
Department of Wildlife and Fisheries

SOUTHEAST AREA MONITORING AND ASSESSMENT

PROGRAM 11.435
Direct Awards
Department of Wildlife and Fisheries

MARINE MAMMAL DATA PROGRAM 11.439
Direct Awards
Department of Wildlife and Fisheries

GULF COAST ECOSYSTEM RESTORATION SCIENCE,

OBSERVATION, MONITORING, AND TECHNOLOGY 11.451
Direct Awards
Board of Regents for Higher Education

WEATHER AND AIR QUALITY RESEARCH 11.459
Direct Awards
University of Louisiana at Monroe

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
$145,130
$18,880
$27,839
$15,081
$428,971 $0
$78,261
$78,261 $0
$346,082
$346,082 $0
$81,375
$81,375 $0
$76,236
$76,236 $0
$78,206
$78,206 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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STATE OF LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2017

U.S. DEPARTMENT OF COMMERCE (CONT.)

Research and Development Cluster: (Cont.)
HABITAT CONSERVATION

Direct Awards

McNeese State University

University of New Orleans

CENTER FOR SPONSORED COASTAL OCEAN
RESEARCH_COASTAL OCEAN PROGRAM
Direct Awards
Board of Regents for Higher Education
Louisiana State University - Baton Rouge

Through: UNIVERSITY OF CENTRAL FLORIDA | 01 (16206031-

CFDA OR OTHER NUMBER

AMOUNT
EXPENDED

Appendix A

AMOUNTS
PROVIDED TO
SUBRECIPIENTS

7

Louisiana State University - Baton Rouge

SCIENCE, TECHNOLOGY, BUSINESS AND/OR EDUCATION
OUTREACH

Direct Awards

Louisiana State University - Baton Rouge

MARINE DEBRIS PROGRAM
Through: TEXAS A & M UNIVERSITY-CORPUS CHRISTI | 01

(16-44)

Louisiana State University - Baton Rouge

TAYLOR PLATFORM SHEEN SOURCE WORKING GROUP
Direct Awards
Louisiana State University - Baton Rouge

24/7 INCIDENT RESPONSE AND INCIDENT RESPONSE
PREPARATION

Direct Awards

Louisiana State University - Baton Rouge

DEVELOPMENT AND SCREENING OF RADSEQ
Direct Awards
University of Louisiana at Lafayette

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.

11.463

11.478

11.620

11.999

11.AB-133C-15-CQ-0005/T-0003

11.AB-133C-15-CQ-0005/T-001

11.DASR
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$59,377
$29,818

$89,195

$12,402
$143,626

$19,542

$0

$175,570

$3,285

$943

$3,285

$14,630

$0

$14,630

$20,400

$0

$20,400

$136,326

$0

$136,326

$2,533

$0

$2,533

$0
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Appendix A

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF COMMERCE (CONT.)
Research and Development Cluster: (Cont.)
NOAA NWS NATIONAL MESONET 11.SA15-LSU01-001
Through: GLOBAL SCIENCE & TECHNOLOGY, INC. | 01 (SA15-
LSU01-001)
Louisiana State University Agricultural Center $10,000
$10,000 $0
Total for Research and Development Cluster $4,813,976 $160,438
Economic Development Cluster:
ECONOMIC ADJUSTMENT ASSISTANCE 11.307
Direct Awards
Louisiana Tech University $116,481
$116,481 $0
Total for Economic Development Cluster $116,481 $0
Total for U.S. Department of Commerce $14,043,606 $160,438
U.S. DEPARTMENT OF DEFENSE
COASTAL WETLANDS PLANNING PROTECTION AND
RESTORATION ACT (COST SHARE AGREEMENT) 12.000
Direct Awards
Coastal Protection and Restoration Authority $468,364
$468,364 $0
PROCUREMENT TECHNICAL ASSISTANCE FOR BUSINESS
FIRMS 12.002
Direct Awards
University of Louisiana at Lafayette $399,706
$399,706 $19,797
PAYMENTS TO STATES IN LIEU OF REAL ESTATE TAXES 12.112
Direct Awards
State Treasury $117,894
$117,894 $117,894

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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STATE OF LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF DEFENSE (CONT.)
STATE MEMORANDUM OF AGREEMENT PROGRAM FOR THE
REIMBURSEMENT OF TECHNICAL SERVICES 12.113
Direct Awards
Department of Environmental Quality $72,148
$72,148 $0
BASIC AND APPLIED SCIENTIFIC RESEARCH 12.300
Direct Awards
Department of Wildlife and Fisheries $84,803
$84,803 $0
MILITARY CONSTRUCTION, NATIONAL GUARD 12.400
Direct Awards
Department of Military Affairs $5,060,338
$5,060,338 $0
NATIONAL GUARD MILITARY OPERATIONS AND
MAINTENANCE (O&M) PROJECTS 12.401
Direct Awards
Department of Military Affairs $17,774,934
$17,774,934 $0
NATIONAL GUARD CHALLENGE PROGRAM 12.404
Direct Awards
Department of Military Affairs $18,460,277
$18,460,277 $0
JPEO - IAB TECHNOLOGY RADAR 12.5-001542-12-LSU
Through: APPLIED RESEARCH ASSOCIATES, INC. (5-
001542.12.LSVU)
Louisiana State University - Baton Rouge $57,929
$57,929 $0
BASIC, APPLIED, AND ADVANCED RESEARCH IN SCIENCE
AND ENGINEERING 12.630
Through: ACADEMY OF APPLIED SCIENCE
Louisiana State University - Baton Rouge $14,857
Through: ACADEMY OF APPLIED SCIENCE (42136)
Louisiana State University - Baton Rouge ($928)
$13,929 $0
AIR FORCE DEFENSE RESEARCH SCIENCES PROGRAM 12.800
Through: GRIFFISS INSTITUTE, INC. (PIA1-1015-LSU)
Louisiana State University - Baton Rouge $10,000
$10,000 $0

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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STATE OF LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2017

U.S. DEPARTMENT OF DEFENSE (CONT.)

GENCYBER GRANTS PROGRAM
Direct Awards
University of New Orleans

CYBERSECURITY CORE CURRICULUM
Direct Awards
University of New Orleans

PROGRAM MANAGEMENT, PLANNING, EXECUTION AND
EVALUATION OF CHEMICAL, BIOLOGICAL
Through: CUBIC GLOBAL DEFENSE, INC. | 01 (CAI-1721-20017-
15/TO#3)

Louisiana State University - Baton Rouge

CHEMICAL BIOLOGICAL RADIOLOGICAL NUCLEAR (CBRN)
PREPAREDNESS SUPPORT PROGRAM (CP2)
Through: CUBIC GLOBAL DEFENSE, INC. | 02 (CGD-1773-
01800-17 Task Order 004)
Louisiana State University - Baton Rouge

INTERGOVERNMENTAL PERSONNEL ACT (IPA) AGREEMENT -
CHRISTOPHER MORES

Direct Awards

Louisiana State University - Baton Rouge

INTRODUCTORY LINUX COURSE FOR NAVOCEANO
Direct Awards
University of New Orleans

Research and Development Cluster:
PLANNING ASSISTANCE TO STATES
Direct Awards
Coastal Protection and Restoration Authority

COLLABORATIVE RESEARCH AND DEVELOPMENT
Direct Awards
Board of Regents for Higher Education

(Continued)

Appendix A

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
12.903
$97,470
$97,470 $0
12.905
$14,719
$14,719 $0
12.CAI-1721-20017-15/TO#3
($15,834)
($15,834) $0
12.CGD-1773-01800-17 Task Order 004
$145,392
$145,392 $0
12.N4485215GOIPAOL
$217,166
$217,166 $0
12.N62306-16-TG-TM-062
$20,673
$20,673 $0
12.110
$931,571
$931,571 $0
12.114
$95,488
$95,488 $0

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF DEFENSE (CONT.)
Research and Development Cluster: (Cont.)
INTERGOVERNMENTAL PERSONNEL ACT (IPA) AGREEMENT
WITH US ARMY CORPS OF ENGINEER 12.15160067
Direct Awards
Louisiana State University Agricultural Center $87,300
$87,300 $0
MATERIALS AND MANUFACTURING RESEARCH 12.16-S7700-03-C2
Through: CLARKSON AEROSPACE (16-S7700-03-C2)
Louisiana Tech University $130,589
$130,589 $0
COLLABORATION PROGRAM - SENSORS RESEARCH 12.16-S7700-04-C2
Through: CLARKSON AEROSPACE (16-S7700-04-C2)
Louisiana Tech University $139,855
$139,855 $0
BASIC AND APPLIED SCIENTIFIC RESEARCH 12.300
Direct Awards
Board of Regents for Higher Education $400,000
Louisiana State University - Baton Rouge $53,202
Louisiana State University Agricultural Center $28,421
University of New Orleans $570,632
Through: RAYTHEON BBN TECHNOLOGIES CORP
(9500013356)
Louisiana State University - Baton Rouge $33,011
Through: STEVENS INSTITUTE OF TECHNOLOGY (527767-05)
University of New Orleans $14,262
$1,099,528 $0
SCIENTIFIC RESEARCH - COMBATING WEAPONS OF MASS
DESTRUCTION 12.351
Through: THE BOARD OF REGENTS OF THE UNIVERSITY OF
GEORGIA, BY AND ON BEHALF OF THE UNIVERSITY OF
GEORGIA | 02 (RR212132/S001299)
Louisiana State University - Baton Rouge $16,459
$16,459 $0
MILITARY MEDICAL RESEARCH AND DEVELOPMENT 12.420
Direct Awards
Louisiana State University - Baton Rouge $1,418
Louisiana State University Health Sciences Center - New Orleans $309,790
Pennington Biomed Research Center $5,748,414

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2017

U.S. DEPARTMENT OF DEFENSE (CONT.)

Research and Development Cluster: (Cont.)
MILITARY MEDICAL RESEARCH AND DEVELOPMENT (Cont.)

Through: JOHNS HOPKINS UNIVERSITY (W81XWH-10-2-0134)

CFDA OR OTHER NUMBER

AMOUNT
EXPENDED

Appendix A

PROVIDED TO
SUBRECIPIENTS

Louisiana State University Health Sciences Center - New Orleans
Through: TULANE UNIVERSITY (W81XWH-13-2-0097)

Louisiana State University Health Sciences Center - New Orleans
Through: UNIVERSITY OF ALABAMA (W81XWH-15-1-0705)
Louisiana State University Health Sciences Center - New Orleans

BASIC SCIENTIFIC RESEARCH
Direct Awards
Louisiana State University - Baton Rouge
Louisiana Tech University
Southern University - Baton Rouge

BASIC, APPLIED, AND ADVANCED RESEARCH IN SCIENCE
AND ENGINEERING
Direct Awards
Louisiana State University - Baton Rouge
Southern University - Baton Rouge
Through: GEORGIA INSTITUTE OF TECHNOLOGY (RD763-S1)
University of Louisiana at Lafayette

AIR FORCE DEFENSE RESEARCH SCIENCES PROGRAM
Direct Awards
Louisiana State University - Baton Rouge

Through: CLARKSON AEROSPACE CORPORATION (GRAM 13-

S7700-01-C2)
Grambling State University

Through: CLARKSON AEROSPACE CORPORATION (GRAM 13-

S7700-02-C2)
Grambling State University

Through: CLARKSON AEROSPACE CORPORATION (GRAM 16-

S7700-02-C2)

Grambling State University

Through: COLLEGE OF WILLIAM & MARY (740762-712687)
Louisiana State University - Baton Rouge

Through: GRIFFISS INSTITUTE, INC.

Louisiana State University - Baton Rouge

(Continued)

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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12.431

12.630

12.800

$112

$8,726

$866

$6,069,326

$280,307
$13,911
$74,346

$0

$368,564

$14,991
$151,171

$77,958

$0

$244,120

$62,700

$4,415

$3,634

$197,247

$24,056

$44,537

$0
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2017

AMOUNTS
AMOUNT PROVIDED TO
CFDA OR OTHER NUMBER EXPENDED SUBRECIPIENTS
U.S. DEPARTMENT OF DEFENSE (CONT.)
Research and Development Cluster: (Cont.)
AIR FORCE DEFENSE RESEARCH SCIENCES PROGRAM (Cont.)
Through: OHIO STATE UNIVERSITY | 02 (60052494)
Louisiana State University - Baton Rouge $155,310
Through: RADIANCE TECHNOLOGIES, INC. (16S-0005)
Louisiana State University - Baton Rouge $30,000
Through: UNIVERSITY OF NEW MEXICO (271387-870J)
Louisiana State University - Baton Rouge $174,900
$696,799 $0
MATHEMATICAL SCIENCES GRANTS 12.901
Direct Awards
Louisiana State University - Baton Rouge $7,449
$7,449 $0
RESEARCH AND TECHNOLOGY DEVELOPMENT 12.910
Direct Awards
Louisiana State University - Baton Rouge $3,522
$3,522 $0
U S AIR FORCE MENTOR PROTEGE PROGRAM 12.FA7014
Through: U. S. AIR FORCE
Southern University - Baton Rouge $54,476
$54,476 $54,476
AFRL COLLOBORATION PROGRAM-SENSORS RESEARCH 12.FA8650
Through: CLARKSON AEROSPACE CORPORATION
Southern University - Baton Rouge $7
$7 $0
TENSILITY: TRAINING ENVIRONMENT FOR DESIGN OF
RESILIENT SYSTEMS 12.FA8650-16-M-6752
Through: KNOWLEDGE BASED SYSTEMS, INC. (2016-LTU-
Subcontract)
Louisian